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1. RISK FACTORS 

The material risk factors, which may affect Citigroup Global Markets Europe AG's (the "Is-
suer", the Issuer belonging to the Citigroup Inc. Group (Citigroup Inc. together with its sub-
sidiaries the "Citigroup Group" or the "Citigroup")) ability to meet its obligations under the 
securities, are described as follows. 

In the following description, the risk factors are classified into categories depending on their 
nature. Within the individual categories, the two most material risk factors in the opinion of 
the Issuer are presented first. The assessment of the materiality of the risk factors is deter-
mined by the Issuer on the basis of the probability of their occurrence and the expected 
magnitude of their negative impact. The order of presentation in the case of more than two 
risk factors within each category does not represent a statement on the probability of occur-
rence or on the severity or significance of the individual risks. 

The assessment of materiality is carried out by the Issuer by making an assessment for 
each risk as to whether 

• it may result in negative or adverse effects on the Issuer's business operations, the Is-
suer's profits and losses, assets and liabilities, financial position and liquidity. Conse-
quently, if such a risk materializes, the value of the securities issued by the Issuer may 
decline significantly and investors who have invested in these securities may lose at 
least part of their invested capital; or 

• it has a materially negative or materially adverse effect on the Issuer's business opera-
tions, the Issuer's profits and losses, assets and liabilities, financial position and liquidi-
ty and, in the worst case, whether it could lead to the insolvency of the Issuer, which is 
an even greater expected level of materiality for the respective risk. If any of the de-
scribed risks should materialize, the value of the securities issued by the Issuer may 
decline significantly or even be zero. Moreover, the Issuer may no longer be able to 
meet its obligations under securities issued by it. Consequently, investors who have in-
vested in the securities issued by the Issuer may lose all or part of their invested capital 
(risk of total loss). 

The probability of the occurrence of the risks and the extent of their negative effects also 
depend on the circumstances existing at the date of the respective final terms. Examples of 
such circumstances which have a material impact on the probability of the occurrence of 
the risks and the extent of their negative effects are the Issuer's profits and losses, assets 
and liabilities and financial position at the time the securities are issued and the Issuer's 
prospects for the future and in particular during the term of the securities. 

The risk factors associated with the Issuer will be presented in the following categories: 

• Risks relating to the financial position of the Issuer (under 1.1) 

• Operational risks (under 1.2) 

• Risks related to the issuer's activities and industry (under 1.3) 

• Risks related to the organizational and group structure of the Citigroup Group (under 
1.4) 
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• Legal and regulatory risks (under 1.5) 

 

1.1 Risks relating to the financial position of the Issuer 

Insolvency risk 

There is a risk that the Issuer may not be able to meet its obligations arising from the secu-
rities, or may not be able to meet them in a timely manner or in full. This risk may material-
ize in particular if certain risks described in detail below under "Liquidity risk", "Credit risks" 
or "Market price risks" materialize. 

There are no contracts with other companies of the Citigroup Group that contain any obliga-
tions of a company of the Citigroup Group to stand in for the Issuer's liabilities in the event 
of a shortfall in the Issuer's assets to prevent insolvency or liquidation of the Issuer. In par-
ticular, there are also no guarantees from other companies of the Citigroup Group for the 
Issuer's liabilities. 

If insolvency proceedings are opened against the Issuer, holders of securities can only as-
sert their claims in accordance with the legal provisions of the Insolvency Code. Holders of 
securities will then receive a sum of money which is calculated according to the amount of 
the so-called insolvency quota. This amount of money will regularly not come close to the 
purchase price paid by the security holder for the securities (including transaction costs in-
curred). Insolvency of the Issuer may even lead to partial or total loss of the amount 
paid by the security holder in connection with the purchase of the securities (risk of 
total loss). 

 

Solvency risk 

There is a risk that the Issuer may not be able to meet its obligations arising from the secu-
rities, or may not be able to meet them in a timely manner or in full. This risk may material-
ize in particular if certain risks described in detail below under "Liquidity risk", "Credit risks" 
or "Market price risks" should materialize. However, the occurrence of other risk factors al-
so entails a corresponding risk. An example of this are the risks mentioned in connection 
with the brokerage of transactions for other group companies and division of labor in the 
Citigroup Group under "Brokering of transactions for other Group companies and allocation 
of work within Citigroup Group" in the risk category "1.4 Risks related to the organizational 
and group structure of the Citigroup Group". 

Investors should therefore consider the solvency of the Issuer when making investment de-
cisions. Solvency describes the creditworthiness and ability to pay. It is decisive for the 
surety of an obligation (especially investment products and leveraged products) of the Issu-
er. The solvency of the debtor is therefore a central criterion for investment decisions. 

Solvency risk is the risk of the Issuer's illiquidity (inability to pay), i.e. a possible temporary 
or permanent inability to meet its payment and performance obligations in a timely manner. 

The Issuer's solvency may change during the term of the securities, for example due to de-
velopments in the macroeconomic or company-specific environment. This may be caused 
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in particular by economic changes that may have a lasting adverse effect on the Issuer's 
profit situation and ability to pay. In addition, changes that are caused by individual compa-
nies, industries or countries, such as economic crises, as well as political developments 
with strong economic effects, may also be considered. The following risks associated with 
the Issuer may also affect the Issuer's solvency. 

In addition, there is always the risk that ratings used by external, international rating agen-
cies to regularly measure the solvency of the Issuer will be downgraded during the term of 
the securities if the creditworthiness should deteriorate. A deterioration in the Issuer's cre-
ditworthiness is typically associated with an increased risk of insolvency. At the date of the 
Registration Document, the Issuer has been assigned the following ratings: 

 Moody’s Standard & Poor’s (S&P) 

Senior Debt A1 A+ 

Short-Term Obligations P-1 A-1 

 

Moody's rating scale for long-term liabilities ranges from AAA (best quality, lowest default 
risk) to C (payment difficulties, default) and Standard & Poor's from AAA (best quality, low-
est default risk) to D (payment difficulties, default). 

Moody's rating scale for short-term liabilities ranges from P-1 (best quality, lowest default 
risk) to NP (payment difficulties, default) and Standard & Poor's from A-1 (best quality, low-
est default risk) to D (payment difficulties, default). 

If the Issuer's solvency deteriorates, this usually results in, for example, an increase in the 
cost of refinancing, which can have a material adverse effect on the Issuer's financial and 
liquidity position. This increases the risk for security holders that the Issuer will not be able 
to meet its obligations from the securities, or will not be able to meet them in a timely man-
ner or only in part. Should the Issuer potentially not be able to fulfil its obligations un-
der the securities issued by it in a timely manner or at all, this may result in the value 
of the securities issued by the Issuer falling significantly or investors losing all or 
part of their invested capital (risk of total loss). 

 

Liquidity risk 

Liquidity describes the ability of a financial institution to increase assets and meet obliga-
tions. Liquidity risk is the risk that the Issuer will not be able to efficiently meet both ex-
pected and unexpected current and future cash flow and collateral requirements, as well as 
the risk that the Issuer is unable to obtain sufficient liquidity or liquidity only at increased 
market rates when required. The Issuer is managed in accordance within the liquidity risk 
section of the minimum requirements for risk management (Mindestanforderungen an das 

Risikomanagement - MaRisk) issued by the Federal Financial Supervisory Authority (Bun-

desanstalt für Finanzdienstleistungen - BaFin) as well as the Liquidity Risk Management 
Policy of Citigroup Inc. 
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If the Issuer faces liquidity shortfalls, then the Issuer may not be able to fulfill its obligations 
under the issued securities in a timely manner or at all. Liquidity shortfalls may result from 
the occurrence of certain risks described in detail below under "Counterparty risks" or "Mar-
ket price risks". However, the occurrence of other risks also entails a corresponding risk of 
liquidity shortfalls. In particular, the risks mentioned in the risk category "1.2 Operational 
risks" are relevant in this respect. If one of the risks mentioned has a particular effect on the 
Issuer's liquidity, this is explicitly stated within the respective risk description. 

Other risks that can lead to liquidity shortfalls are, for example, a financial market crisis that 
leads to financial instability and to a reduction in the volume and availability of short, medi-
um and long-term liquidity on the market. Such a situation could lead to an increasing de-
pendence on central bank liquidity. In addition, the counterparty risk, especially between 
banks, could increase substantially and lead to a reduction in interbank business. This 
could have a negative impact on the Issuer's ability to refinance itself in line with its activi-
ties and to comply with the minimum requirements with regard to liquidity. 

The realisation of the liquidity risk may have a material adverse effect on the financial and 
liquidity position of the Issuer. Should the Issuer potentially not be able to fulfil its obli-
gations under the securities issued by it in a timely manner or at all, this may result 
in the value of the securities issued by the Issuer falling significantly or investors 
losing all or part of their invested capital (risk of total loss). 

 

Credit risks 

The Issuer is exposed to the risk that third parties which owe the Issuer money, securities 
or other assets will not perform their obligations. These parties include the Issuer’s clients, 
trading counterparties, clearing agents, exchanges, clearing houses and other financial in-
stitutions. These parties may default on their obligations to the Issuer due to lack of liquidi-
ty, operational failure, bankruptcy or other reasons. 

Credit risk (also known as counterparty risk), including issuer risk and country risk, is signif-
icantly influenced by various unforeseeable factors in connection with economic and politi-
cal developments, such as recessions, sector-specific market developments, currency 
risks, changes in tax and monetary policy, natural disasters (including pandemics, for ex-
ample), wars, changes in legislation or regulatory requirements, liquidity and expectations 
of the capital markets and consumer behaviour with regard to investment and saving. 

The occurrence of credit risks can have a significant negative impact on the Issuer's finan-
cial position. A significant deterioration in the Issuer's financial position may, for example, 
lead to liquidity shortfalls at the Issuer or a deterioration in the Issuer's solvency. 

Therefore, the consequence of the occurrence of credit risks can be a considerable loss in 
value of the securities issued by the Issuer. Under certain conditions, this may also result in 
a partial or total loss of the amount paid by security holders in connection with the purchase 
of the securities (risk of total loss). 
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Market price risks 

Market risk is the risk of losses as a result of changes in market prices, in particular as a 
result of changes in foreign exchange rates, interest rates, equity and commodities prices 
as well as price fluctuations of goods and derivatives. Market risks primarily result from ad-
verse and unexpected developments in the economic environment, the competitive posi-
tion, the interest rates, equity and exchange rates as well as in the prices of commodities. 
Changes in market prices may, not least, result from the extinction of markets and accord-
ingly no market price may any longer be determined for a product. Credit and country spe-
cific risks or internal events resulting from price movements of the underlying assets are al-
so considered as market risk. 

The most important types of trading businesses offered by the Issuer from a risk perspec-
tive are: 

• Issuance and trading of leveraged products (e.g. warrants, knock-out warrants, dis-
count warrants and factor securities) 

• Issuance and trading of investment products (e.g. certificates) 

• Money market transactions with credit institutions (repos and reverse repos) are on-
ly entered for the refinancing of the unit/entity 

• Fixed Income Finance 

For measuring the derivative trading activities, the Issuer is connected to the group-wide 
risk monitoring system. It cannot be ruled out that risk monitoring systems do not or not suf-
ficiently identify risks and/or that respective measures for the compensation of risks are not 
sufficient. The Issuer may incur losses as a result of ineffective risk management processes 
and strategies. 

The occurrence of losses regularly has a negative impact on the financial position of the Is-
suer. A significant deterioration in the financial situation of the Issuer, e.g. as a result of the 
occurrence of significant losses, can lead, for example, to liquidity shortfalls at the Issuer or 
a deterioration in the Issuer's solvency. 

Under certain conditions, the realization of market price risks may result in a significant de-
cline in the value of the securities issued by the Issuer or in securities holders losing all or 
part of their invested capital (risk of total loss). 

 

Pension fund risk 

Pension fund risks are risks for which there is an obligation to make additional contributions 
to the Issuer's pension fund resulting from an economic loss. 

The Issuer has shares in various pension funds for which there is a risk of the Issuer's obli-
gation to make additional contributions due to minimum return targets. The risks result from 
an interest-induced change in the valuation of the pension obligations and the fluctuations 
in the value of the fund assets. 
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If the Issuer has to make an additional contribution, this may have an adverse effect on the 
financial position of the Issuer. The result can be a significant loss in value of the securities 
issued by the Issuer. Under certain conditions, investors may also lose at least part of their 
invested capital if this risk is materialized. 

 

Reputational risk 

There is a reputation risk that results from damage to customer relationships as a result of 
inadequate services or incorrect execution of business transactions. There is also the risk 
of entering into business relationships with counterparties whose business practices do not 
comply with the standards or business ethics of the Issuer. 

In particular as a result of the occurrence of operational risks (see also the presentation of 
operational risks under "1.2 Operational risks"), there may be negative effects on the cus-
tomer relationship or the relationship with local supervisory authorities. 

In turn, this may result in financial losses for the Issuer, which may also have a material ad-
verse effect on the Issuer's financial position. 

The realization of reputational risk can result in a significant loss of value of the securities 
issued by the Issuer. In addition, this may, under certain conditions, result in at least a par-
tial loss of the amount paid by security holders in connection with the purchase of the secu-
rities. 

 

Strategic Risks 

Wrong business decisions by the management may lead to the Issuer suffering competitive 
disadvantages (strategic risk). 

Strategic risks are essentially anticipated loss potentials that endanger the Issuer's profita-
bility and capital strength due to wrong business decisions. Strategic risks can be influ-
enced by internal and external factors. 

If strategic risks materialize, this may result in financial losses for the Issuer, which may al-
so have a material adverse effect on the Issuer's financial position. 

The realization of strategic risks can result in a significant loss of value of the securities is-
sued by the Issuer. In addition, this may, under certain conditions, result in at least a partial 
loss of the amount paid by security holders in connection with the purchase of the securi-
ties. 

 

1.2 Operational risks 

The Issuer defines operational risk as the risk of loss resulting from the inadequacy or fail-
ure of internal procedures, people and systems and/or from external events. 
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Risks of fraud 

There are internal and external fraud risks such as bribery, insider trading, market manipu-
lation or data theft as well as other criminal acts. 

In connection with the realisation of fraud risks, there is the possibility of financial losses of 
the Issuer or reputational risks which may have an adverse effect on the financial position 
of the Issuer. This in turn may be reflected in the value of the securities issued by the Issuer 
and may lead to the partial loss of the amount paid by security holders in connection with 
the purchase of the securities. 

 

Personnel risk 

The Issuer as a credit institution has a high demand for qualified and specially trained pro-
fessionals and managers, e.g., equity and derivatives traders, interest rate and foreign ex-
change traders, but also specialists in advising on mergers and acquisitions (M&A) or spe-
cialists in corporate finance. The Equity Capital Markets unit, which advises and supports 
listed companies in raising equity capital, and the Debt Capital Markets unit, which supports 
group companies in the acquisition and structuring of new issues of interest-bearing securi-
ties or related transactions for private and public sector clients, also rely on specially trained 
professionals and managers. There is a risk of high staff turnover in this area and the risk 
that the Issuer will be unable to retain a sufficient staff of qualified personnel. The higher 
the fluctuation of qualified and specially trained professionals and managers and the less 
qualified personnel can be tied to the Issuer, the greater the personnel risk. The personnel 
risk also reflects the risk that the Issuer's employees may knowingly or negligently violate 
established regulations or the firm's business ethics standards. 

If the personnel risk materialises, this may result in adverse effects on the Issuer's business 
operations with the consequence that the value of the securities issued by the Issuer may 
fall and investors who have invested in these securities may at least partially lose their in-
vested capital. 

 

Information risk 

There is a risk that information, which was generated, received, transmitted or stored within 
or outside the Issuer's place of business, can no longer be accessed. Furthermore, such in-
formation may be of poor quality, or have been wrongly handled or improperly obtained. For 
example, if the Issuer receives no information from financial information services or stock 
exchanges or only information of poor quality or if the information received is incorrect, e.g., 
in relation to data relevant for determining prices of securities issued by the Issuer, this may 
have a direct negative impact on trading in the securities. The information risk also includes 
risks resulting from systems and used for processing information. 

In connection with the realisation of an information risk, this may result in negative effects 
on the business operations of the Issuer with the consequence that, for example, custom-
ers of the Issuer cannot be served in accordance with their expectations and requirements 
and may turn away from the Issuer as a business partner. The loss of customers and the 
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associated negative effects on the Issuer's earnings may result in a decline in the value of 
the securities issued by the Issuer and investors who have invested in these securities may 
at least partially lose their invested capital. The more frequently information is not available 
for the reasons set out above, or the poorer the quality of information that the Issuer re-
ceives from third parties, the greater the likelihood of its occurrence and the financial con-
sequences for the Issuer's business and earnings, as well as the potential consequences 
regarding the value of the securities issued by the Issuer. 

 

Outsourcing risk 

The Issuer has outsourced many functions that are essential for duly managing and control-
ling its transactions and the risks resulting therefrom to other companies within and outside 
of the Citigroup Group. This includes, for example, the reports to the transaction register in 
accordance with Regulation (EU) No. 648/2012 (EMIR) and transaction reporting to BaFin 
in accordance with Regulation (EU) No. 600/2014 (MiFiR). In addition, parts of the settle-
ment of products such as cash equities, equities derivatives, commodities, fixed income 
and the corresponding middle office functions were transferred within the group. The out-
sourcing of processes to service providers has increased operational risk. 

If the companies to which such functions have been outsourced fail to comply with their 
contractual obligations within the prescribed time or at all, then this could also impair the Is-
suer's ability to timely meet its own obligations under the issued securities. This risk is all 
the greater the more frequently or more companies fail to meet their contractual obligations 
or fail to meet them in a timely manner. 

 

Settlement risk 

There is a risk that a business transaction is incorrectly processed or that a transaction is 
executed which is different from the intentions and expectations of the Issuer's manage-
ment. 

Sometimes the Issuer uses manual processes that can lead to such errors. Errors can oc-
cur, for example, in connection with dividend payments due to incorrect accounting or when 
securities issued by the Issuer are adjusted due to corporate actions. 

Should this risk materialise, it may also affect the Issuer's ability to meet its obligations un-
der the securities issued in a timely manner. 

 

1.3 Risks related to the issuer's activities and industry 

Trading risks related to derivative securities issued by the Issuer 

The most important trading risks in the business with leveraged and investment products 
are the settlement and/or replacement risks associated with the Issuer's counterparties 
(specifically the end customers' own banks or brokers) when clearing and settling trades in 
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the issued securities, and the risks that remain after extensive hedging of open positions, 
which were entered into when the securities were issued. 

Based on risk models used by the Issuer, the Issuer enters into hedging transactions to 
hedge open positions from the securities issued by the Issuer, which are linked to various 
risk variables, such as the relevant underlying, the volatility of the underlying, the term to 
expiry, the expected dividends or the interest rate. Particularly noteworthy in this context 
are the risk positions arising from changes in the volatility of the underlying and so-called 
"gap risks" as a result of unexpected jumps in the price of the underlying, which can gener-
ate losses in particular where hedging transactions are executed in order to cover sold 
knock-out securities. At best, the Issuer can to a large extent close out such risk positions 
resulting from the securities issued by the Issuer, but it will be unable to close them out 
completely or enter into matching positions for all open positions. 

If a counterparty of the Issuer defaults, and such counterparty also happens to be one of 
the Issuer's important sales partners, clearing and settling a large number of customer 
transactions with the Issuer each day, then there is a risk that hedging transactions, which 
are entered into by the Issuer before completing the relevant trade in order to close out a 
risk position arising from transactions in its own securities previously executed with such 
party, cannot be closed or have to be closed and need to be unwinded afterwards because 
of the counterparty's default. 

Likewise, the default of one of the Issuer's other counterparties with whom a large number 
of hedging transactions have been executed could also expose the Issuer to liquidity short-
falls, if new or higher costs have to be incurred in order to replace the original contracts. 

Thus, the risks arising in connection with trading in derivative securities issued by the Issu-
er may have a material adverse effect on the Issuer's liquidity and financial position. This in 
turn may have a significant impact on the value of the securities issued by the Issuer and 
may lead to the partial or total loss of the amount paid by security holders in connection 
with the purchase of the securities (risk of total loss). 

 

Risk of disrupted securities clearing and settlement or disrupted exchange trading 

Whether the investor buys or sells his securities, exercises the rights of the securities or re-
ceives payment of the cash amount by the Issuer, all these events can only be effected by 
the Issuer with the support of third parties such as clearing banks, stock exchanges, the 
depository agent, the depository bank of the investor or various institutions involved in fi-
nancial transactions. If, for whatever reason, the ability of such participating parties to pro-
vide their services is impaired, then for the period of such disruption, the Issuer will not be 
able to accept an exercise of any option rights or of exercise rights of certificates or to de-
liver on any securities trades or to pay the disbursement amount upon final maturity. 

Possible reasons for a disruption of the securities settlement on the part of the Issuer or on 
the part of the third parties required for securities settlement include, for example, technical 
disruptions as a result of power failures, fires, bomb threats, sabotage, computer viruses, 
computer errors or attacks. The same applies in the event such disruptions occur at the se-
curity holder's custodian bank. 
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The consequence of a disruption of the securities clearing and settlement or a disruption of 
the exchange trading would be a delay in the settlement of the transactions concerned. 

 

Tax risks 

Future changes in tax laws as well as changes in tax law due to changed interpretations of 
the law by tax courts or tax authorities cannot be ruled out. Furthermore, tax assessments 
issued to the Issuer are regularly subject to review. This is a common procedure whereby 
the tax authorities may still claim additional taxes years after the original tax assessment 
has been issued. 

Additional tax claims can have a significant negative impact on the financial position of the 
Issuer. A significant deterioration in the Issuer's financial position may, for example, lead to 
liquidity shortfalls at the Issuer or deterioration in the Issuer's solvency. 

Therefore, the realisation of tax risks may, under certain conditions, result in a loss of value 
of the securities issued by the Issuer or, even at maturity, at least a partial loss of the 
amount that security holders paid when purchasing the securities. 

 

1.4 Risks related to the organizational and group structure of the Citigroup Group 

Brokering of transactions for other Group companies and allocation of work within 
Citigroup Group 

The vast majority of the Issuer's brokerage commission income is income from transfer 
pricing arrangements, which the Issuer receives for brokering transactions between the Is-
suer's customers and the various Citigroup companies. The Issuer is remunerated using a 
global settlement model (Global Revenue Allocation, "GRA"), which primarily provides for a 
revenue split. This applies to all major business areas. The Issuer enjoys a close working 
relationship in all areas, primarily with Citigroup Global Markets Limited, London, Citibank 
Europe plc, Dublin, Citibank, N.A., London, and Citigroup Global Markets Inc., New York. 

If a decision is taken within the Citigroup Group that the responsibilities in question should 
be reallocated among other Group companies, then the Issuer could lose a significant 
source of income. This would potentially affect the financial situation of the Issuer. A signifi-
cant deterioration in the financial situation of the Issuer could, for example, lead to liquidity 
shortfalls at the Issuer or a deterioration in the Issuer's solvency. 

Therefore, the realisation of the aforementioned risk may, under certain conditions, result in 
a loss of value of the securities issued by the Issuer or, at maturity, lead to at least a partial 
loss of the amount paid by security holders in connection with the purchase of the securi-
ties. 
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Risks due to the QFC Stay Rules and the Dodd-Frank Wall Street Reform and Con-
sumer Protection Act 

In the fall of 2017 the Board of Governors of the Federal Reserve System, the Federal De-
posit Insurance Corporation and the Office of the Comptroller of the Currency issued rules 
("QFC Stay Rules") designed to improve the resolvability and resilience of U.S. global sys-
temically important banking organizations ("G-SIBs") and the U.S. operations of foreign G-
SIBs, by mitigating the risk of destabilizing closeouts of qualified financial contracts 
("QFCs") in resolution. Citigroup, Inc. and its subsidiaries, including the Issuer, are "cov-
ered entities" subject to the QFC Stay Rules. The securities issued by the Issuer may quali-
fy as QFCs. 

The QFC Stay Rules seek to eliminate impediments to the orderly resolution of a G-SIB 
both in a scenario where resolution proceedings are instituted by the U.S. regulatory au-
thorities under the Federal Deposit Insurance Act or the Orderly Liquidation Authority under 
Title II of the Dodd Frank Act ("OLA") (together, the "U.S. Special Resolution Regimes") 
as well as in a scenario where the G-SIB is resolved under ordinary insolvency proceed-
ings. To address this, the QFC Stay Rules require covered entities to ensure that their 
QFCs subject to the QFC Stay Rules (i) contain an express contractual recognition of the 
statutory stay-and-transfer provisions of the U.S. Special Resolution Regimes and (ii) do 
not contain cross-default rights against the covered entity based on an affiliate becoming 
subject to any type of insolvency proceeding or restrictions on the transfer of any related 
credit enhancements (including a guaranty) issued by an affiliate of the covered entity fol-
lowing the affiliate’s entry into insolvency proceedings. 

To address these requirements, the securities contain an express contractual recognition 
that in the event the Issuer becomes subject to a proceeding under a U.S. Special Resolu-
tion Regime, the transfer of the securities will be effective to the same extent as the transfer 
would be effective under such U.S. Special Resolution Regime. In addition, the securities 
contain an express contractual recognition that in the event the Issuer or any of its affiliates 
becomes subject to a proceeding under a U.S. Special Resolution Regime, default rights 
against the Issuer with respect to the securities are permitted to be exercised to no greater 
extent than they could be exercised under such U.S. Special Resolution Regime. For these 
purposes, "default rights" include the right to terminate, liquidate or accelerate a QFC or 
demand payment or delivery thereunder, and may therefore include the right of a security 
holder to exercise a security at any time (for open end securities and warrants with an 
American type of exercise). 

If any of these risks materialize, the transferability of securities may be restricted or inves-
tors may not be able to exercise their securities, at least temporarily. 

 

1.5 Legal and regulatory risks 

Legal provisions enable the competent resolution authority to take resolution 
measures with regard to the Issuer. 

Under the EU plan to establish a European Banking Union, responsibility for the supervi-
sion, resolution and funding of banks has been pooled at EU level. The first pillar of the Eu-
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ropean Banking Union consists of a single supervisory mechanism (Single Supervisory 
Mechanism, "SSM") covering all banks in the euro area. The SSM was established by 
Council Regulation (EU) No. 1024/2013 of 15 October 2013 conferring specific tasks on the 
European Central Bank concerning policies relating to the prudential supervision of credit 
institutions ("SSM Regulation"). Upon entry into force of the SSM Regulation, the Europe-
an Central Bank ("ECB") assumed direct supervision of the largest and most significant 
banks in the euro area. As of the date of the Registration Form, the Issuer is part of this 
group of systemically important banks directly supervised by the ECB. 

The second pillar of the European Banking Union is the single resolution mechanism (Sin-
gle Resolution Mechanism, "SRM"). The SRM was established by Regulation (EU) 
No. 806/2014 of the European Parliament and of the Council of 15 July 2014 (as amended 
from time to time, the "SRM Regulation"). Under the SRM, a single resolution process ap-
plies to all credit institutions and investment firms established in EU Member States partici-
pating in the SSM. The objective of the SRM is to ensure the orderly (and, where appropri-
ate, cross-border) resolution of banks while avoiding adverse effects on financial stability, 
the real economy and public finances. 

In order to achieve this objective, the single resolution board (Single Resolution Board), as 
the competent resolution authority, may, in accordance with the provisions of the SRM 
Regulation and Directive 2014/59/EU establishing a framework for the recovery and resolu-
tion of credit institutions and investment firms (as amended from time to time, the Bank Re-
covery and Resolution Directive - "BRRD"), take measures that result in payments owed 
under Securities issued by the Issuer being converted into core capital instruments of the 
Issuer or permanently reduced to zero (0) (so-called "Creditor Participation"). In such a 
case, the affected Securities Holders shall have no claim against the Issuer for payment in 
accordance with the relevant Terms and Conditions. 

This occurs if, in the opinion of the competent resolution authority, the continued existence 
of the Issuer is at risk, the threat of default cannot be averted just as effectively by alterna-
tive measures, and the measure taken is in the public interest. 

In a Creditor Participation, the claims of the creditors of the Issuer as well as the holders of 
the unsecured securities of the Issuer shall be divided into different groups and assigned to 
liability according to a fixed order of priority (so-called "liability cascade"). 

First, these owners of the Issuer as a credit institution (i.e. holders of shares and other 
company shares), then, creditors of the Issuer's additional core capital or supplementary 
capital and creditors of unsecured subordinated liabilities (including, for example, subordi-
nated loans and participation rights) are affected. 

The next category includes unsecured non-subordinated liabilities and thus, in principle, al-
so debt instruments such as bearer bonds, negotiable bonds and rights comparable to 
these debt instruments, including registered bonds and promissory note loans 
(Schuldscheindarlehen). 

Within this category there are non-structured debt instruments that are assigned a lower 
ranking in insolvency proceedings than other unsecured non-subordinated liabilities. The 
lower ranking may be based on a statutory order or an express provision by the debtor in 
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the terms and conditions. These so-called non-preferred debt instruments rank ahead of 
other unsecured non-subordinated liabilities in the liability cascade. 

The Securities issued by the Issuer are in the liability cascade after the non-preferred debt 
instruments. Accordingly, in the event of a Creditor Participation, the holders of the securi-
ties are only called upon after the holders of these non-preferred debt instruments. 

Should the competent resolution authority take resolution measures and also consider the 
securities issued by the Issuer to be liable in the order specified in the liability cascade, se-
curity holders bear the risk of losing their claims from the securities. This includes in par-
ticular claims for payment of the cash amount. 

Holders of securities therefore also lose their claims from the securities under the following 
conditions: The claims of the security holders are converted into shares in the Issuer (e.g., 
shares). In this case, security holders bear all the risks of a shareholder of the Issuer. The 
price of the Issuer's shares will usually have fallen sharply in such a situation. Therefore, 
security holders are likely to incur a loss under these conditions. The same applies if the 
securities holders' claims against the Issuer are reduced in whole or in part to zero (0). As a 
result, security holders are exposed to a considerable risk of loss, including the risk of total 
loss. 

The competent resolution authority may also order that payment and delivery obligations of 
the Issuer as an Institution, e.g., under the terms and conditions of securities vis-à-vis the 
holders of securities, or the possibility for the holders of securities to exercise any termina-
tion or other rights under the terms and conditions of securities issued by the Issuer, be 
suspended until the end of the business day following the announcement of the resolution 
order. Under certain conditions, the competent resolution authority may also, in relation to 
liabilities of the Issuer, restructure individual contractual arrangements, including the terms 
and conditions of securities issued by the Issuer, or order the cancellation or suspension of 
trading of the Issuer's securities on a regulated market or exchange listing. 

 

Legal risks and risks arising from the legal environment 

The Issuer views legal risks as any and all risks resulting from binding contracts and gov-
erning legislation. Regulatory risks result from the legal environment in which the Issuer 
does business, such as the requirements that are imposed on the compliance function un-
der the Circular "10/2021 (BA) – Minimum Requirements in Risk Management– MaRisk" 
and under "05/2018 (WA) – Minimum Requirements Imposed on Compliance Functions 
and Other Duties of Performance, Organization and Transparency – MaComp" published 
by BaFin or further supervisory requirements of the regulatory authorities. 

Failure to comply with these requirements may result in legal or regulatory proceedings or 
investigations, or in claims for damages, fines or other penalties imposed on the Issuer. 

The realization of legal risks or an increase in regulatory requirements may significantly in-
crease the Issuer's operating expenses and may have negative impacts on the Issuer's 
earnings and financial position with the result that the value of the securities issued by the 
Issuer may decline in value and investors who have invested in these securities may par-
tially lose their invested capital. The greater the increase in the Issuer's operating expens-
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es, the more negative effects this would have on the Issuer's financial position and results 
of operations and thus potentially on the value of the securities issued by the Issuer. 

 

The military action by Russia in Ukraine, and related sanctions, export controls and 
similar actions or laws could adversely affect Citigroup Groups' business activities 
and customers 

Following the military action by Russia in Ukraine, the United States has imposed, and is 
likely to impose material additional, financial and economic sanctions and export controls 
against certain Russian organizations and/or individuals, with similar actions implemented 
and/or planned by the European Union, the United Kingdom and other jurisdictions. 
Citigroup Group's ability to engage in activity with certain consumer and institutional busi-
nesses in Russia and Ukraine or involving certain Russian or Ukrainian businesses and 
customers is dependent in part upon whether such engagement is restricted under any cur-
rent or expected United States, European Union, United Kingdom or other countries' sanc-
tions and laws, or is otherwise discontinued in light of these developments. Sanctions and 
export controls, as well as any actions by Russia, could adversely affect Citigroup Group's 
business activities and customers in and from Russia and Ukraine. Any negative impact of 
Russia's actions in Ukraine, and related sanctions, export controls and similar actions or 
laws on Citigroup Group, including the Issuer, could adversely affect the ability of the Issu-
er, to fulfil its obligations under the Securities, and the value of and return on the Securities 
may also be adversely affected. 

 

2. APPROVAL AND PUBLICATION OF THE REGISTRATION DOCUMENT 

(a) This Registration Document has been approved by the German Federal Financial Su-
pervisory Authority ("BaFin"), as competent authority under Regulation (EU) 
2017/1129. 

(b) BaFin only approves this Registration Document as meeting the standards of com-
pleteness, comprehensibility and consistency imposed by Regulation (EU) 2017/1129. 

(c) Such approval should not be considered as an endorsement of the issuer that is the 
subject of this Registration Document. 

This Registration Document will be published by being made available free of charge at the 
Issuer's business address (Citigroup Global Markets Europe AG, New Issues Structuring, 
Frankfurter Welle, Reuterweg 16, 60323 Frankfurt am Main) as of the day of its approval by 
BaFin. In addition, the Registration Document will be published in electronic form on the Is-
suer’s website www.citifirst.com (under the rider Information>Legal Docu-
ments>Registration Documents). 

The Issuer declares that the information on the website does not form part of the Registra-
tion Document and has not been scrutinised or approved by the competent authority. 

This Registration Document solely represents the status of the information contained in it at 
the date of the Registration Document. 
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The Issuer may choose to produce a new registration document to replace this Registration 
Document whenever significant new information regarding the Issuer is available. 

THIS REGISTRATION DOCUMENT DOES NOT CONSTITUTE AN OFFER TO SELL OR 
THE SOLICITATION OF AN OFFER TO BUY ANY SECURITY OR TO ENTER INTO ANY 
AGREEMENT AND CITIGROUP GLOBAL MARKETS EUROPE AG IS NOT SOLICITING 
ANY ACTION BASED UPON IT. NOBODY HAS BEEN AUTHORISED BY CITIGROUP 
GLOBAL MARKETS EUROPE AG TO RELEASE MORE INFORMATION OR 
CONFIRMATIONS THAN PROVIDED IN THIS REGISTRATION DOCUMENT. IF THOSE 
INFORMATION AND CONFIRMATIONS ARE STILL GIVEN, INVESTORS SHOULD NOT 
RELY ON THEM AS IF THEY WERE AUTHORISED BY CITIGROUP GLOBAL 
MARKETS EUROPE AG. 

 

3. PERSONS RESPONSIBLE 

Citigroup Global Markets Europe AG, Frankfurter Welle, Reuterweg 16, 60323 Frankfurt am 
Main, accepts responsibility for the information contained in this Registration Document. 
The Issuer is entered in the commercial register of the Local Court of Frankfurt/Main under 
registration number HRB 88301. 

The Issuer declares that to the best of its knowledge the information contained in this Reg-
istration Document is in accordance with the facts and the registration document makes no 
omission likely to affect its import. 

 

4. STATUTORY AUDITORS 

The statutory auditor of the Issuer during the period covered by the historical financial 
statements in this Registration Document (fiscal year from 1 January 2022 through 
31 December 2022 and fiscal year from 1 January 2021 through 31 December 2021) was 
and respectively is 

BDO AG 
Wirtschaftsprüfungsgesellschaft 
Hanauer Landstraße 115 
60314 Frankfurt am Main, Germany 

The Issuer's statutory auditor is a member of the chamber of auditors listed below: 

Wirtschaftsprüferkammer 
Körperschaft des öffentlichen Rechts 
Rauchstraße 26 
10787 Berlin, Germany 
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5. INFORMATION ABOUT THE ISSUER 

5.1 Business history of the Issuer 

The Issuer is Citigroup Global Markets Europe AG, Frankfurt am Main. 

The Issuer was founded in Germany and is entered in the commercial register of the Local 
Court of Frankfurt/Main under registration number HRB 88301. The legal entity identifier is 
6TJCK1B7E7UTXP528Y04. 

Prior to the merger of Citigroup Global Markets Deutschland GmbH with Citibank AG & Co. 
KGaA on 12 September 2003, the Issuer conducted business under the name Citibank AG 
& Co. KGaA. 

Citibank AG & Co. KGaA emerged from the organic restructuring of Citibank Aktiengesell-
schaft on 4 August 2003. Citibank Aktiengesellschaft had operated under this name since 
7 October 1992 and, prior thereto, had conducted business as Citibank Invest Kapitalanla-
gegesellschaft mbH. In connection with the reorganisation of the Citicorp companies in 
Germany, Citibank Invest Kapitalanlagegesellschaft took over the banking operations from 
the former Citibank AG, which was then renamed Citibank Beteiligungen Aktiengesell-
schaft. 

Citigroup Global Markets Deutschland GmbH emerged on 4 August 2003 from an organic 
restructuring of Citigroup Global Markets Deutschland AG, which until 4 April 2003 had 
traded under the name of Salomon Brothers AG. Upon the merger of Citigroup Global Mar-
kets Deutschland GmbH into Citibank AG & Co. KGaA, any and all rights and duties of 
Citigroup Global Markets Deutschland GmbH passed automatically to Citibank AG & Co. 
KGaA as the universal legal successor (Gesamtrechtsnachfolger). Citigroup Global Markets 
Deutschland GmbH was dissolved. 

Spin-off agreement 2008 

Prior to the reorganization of the German part of Citigroup in 2008, which is described in 
more detail below, the sole shareholder of both the Issuer, formerly Citigroup Global Mar-
kets Deutschland AG & Co. KGaA, and the former general partner of the Issuer, Citigroup 
Global Markets Management AG, was Citicorp Deutschland GmbH, which in turn was a 
wholly-owned subsidiary of Citigroup Global Markets Finance Corporation & Co. beschränkt 
haftende KG. Citigroup Global Markets Finance Corporation & Co. beschränkt haftende KG 
committed to transfer, inter alia, all of its shares in Citicorp Deutschland GmbH to a third 
party. However, the Issuer, formerly Citigroup Global Markets Deutschland AG & Co. 
KGaA, and its former general partner, Citigroup Global Markets Management AG, were ex-
plicitly excluded from this transfer. 

In order to retain the Issuer, formerly Citigroup Global Markets Deutschland AG & Co. 
KGaA, and its former general partner, Citigroup Global Markets Management AG, within 
the German Citigroup Group a spin-off was carried out. Citicorp Deutschland GmbH agreed 
to transfer to Citigroup Global Markets Finance Corporation & Co. beschränkt haftende KG 
with retroactive effect as of 2 January 2008 (i) all shares in the Issuer, (ii) all shares in the 
Issuer's former general partner, (iii) the control and profit (loss) transfer agreement between 
Citicorp Deutschland GmbH as controlling entity and the Issuer as controlled entity, (iv) the 
control profit (loss) transfer agreement between Citicorp Deutschland GmbH as controlling 
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entity and the Issuer's former general partner as controlled entity, and (v) the silent partner-
ship agreement between Citicorp Deutschland GmbH as silent partner and the Issuer. The 
spin-off agreement has become effective on 25 September 2008. 

The sole managing general partner of the Issuer was Citigroup Global Markets Manage-
ment AG, Frankfurt am Main. The sole limited shareholder was Citigroup Global Markets 
Finance Corporation & Co. beschränkt haftende KG, which was also the sole shareholder 
of Citigroup Global Markets Management AG. 

Change in legal form of the Issuer and merger of its former general partner 2010 

On 17 September 2009, Citigroup Global Markets Deutschland AG & Co. KGaA has 
changed its fiscal year by resolution of the General Meeting. With effect from 1 December 
2009 the fiscal year began on 1 December of each year and ended on 30 November of the 
following year. The reporting year 2009 therefore was a short fiscal year which began on 
1 January 2009 and ended on 30 November 2009. 

In order to simplify the current group structure of Citigroup Group and to achieve associated 
reductions in costs, the annual general meeting of the Issuer further resolved on 21 April 
2010 to transform the Issuer into a public limited company (Aktiengesellschaft) under Ger-
man law and henceforth operate under the name Citigroup Global Markets Deutschland 
AG. The change in legal form became effective on 10 June 2010 when it was filed in the 
commercial register. 

In addition and following the change in legal form of Citigroup Global Markets Deutschland 
AG & Co. KGaA, Citigroup Global Markets Management AG was merged with the Issuer. 
Upon completion of the merger, which became effective on 23 June 2010 when it was filed 
in the commercial register, Citigroup Global Markets Management AG as the Issuer's for-
mer general partner ceased to exist. All rights and obligations passed automatically to the 
Issuer as its universal legal successor (Gesamtrechtsnachfolger). 

Exit of the silent partner as of 30 November 2015 

The silent partner contribution of Citigroup Global Markets Finance Corporation & Co. 
beschränkt haftende KG was repaid by the Issuer as of 30 November 2015. As contribution 
therefore, the Issuer received a capital infusion from Citigroup Global Markets Finance 
Corporation & Co. beschränkt haftende KG for the same amount, which was then appor-
tioned to the Issuer’s capital reserves. These transactions resulted in an increase in the 
regulatory equity capital. 

Change of fiscal year as of 1 January 2017 

On 29 August 2016, and pursuant to a shareholder resolution Citigroup Global Markets 
Deutschland AG & Co. KGaA elected to change its fiscal. The fiscal year had previously 
begun on 1 December of a given year and ended on 30 November of the following year. Ef-
fective 1 January 2017, the fiscal year will begin on 1 January of a given year and end on 
31 December of the same year. A short financial year has been established for the period 
of 1 December through 31 December 2016. 
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Restructuring of business activities in April 2018 

On 27 April 2018 the banking business of the Issuer (in particular the Treasury & Trade So-
lutions (TTS), Corporate Lending, Treasury Activities & Own Issuances and Issuer Services 
business units, hereinafter collectively referred to as "Banking Business"), which has so 
far been operated by the Issuer, was transferred to Citibank Europe plc. The Banking Busi-
ness was transferred to a German limited partnership by way of a hive-down and new for-
mation pursuant to § 123 (3) no. 2 of the German Corporate Transformation Act (Umwand-

lungsgesetz; "UmwG"), followed by an accretion at Citibank Europe plc. Following the com-
pletion of the transfer, the ownership structure of the Issuer has been changed within the 
Group. 

Hive-down of the Banking Business 

As transferring entity, the Issuer transferred all assets, rights and liabilities predominantly 
allocable to the Banking Business to a newly established German limited partnership 
("Hive-Down Vehicle") as acquiring entity by way of partial universal succession, in return 
for a limited partnership interest in the Hive-Down Vehicle involving a limited partnership 
contribution (contribution under the partnership agreement (Pflichteinlage) and liable contri-
bution (Haftsumme)) of 1,000 euros. The general partner (Komplementär; personally liable 
partner) of the Hive-Down Vehicle was Citibank Europe plc. The assets, rights and liabilities 
of the Issuer which were not allocable to the Banking Business – in particular the Issuer’s 
own issuances business – were not transferred to the Hive-Down Vehicle and are therefore 
not affected by this measure. 

The hive-down effective date was 1 January 2018, 00.00 hrs. From this point in time on-
wards, the Issuer's actions and transactions with respect to the Banking Business have, in 
the internal relationship between the parties, been deemed to have been made for the ac-
count of the Hive-Down Vehicle. 

The hive-down plan was notarised on 13 April 2018 and the hive-down took effect upon its 
registration in the Issuer's commercial register on 27 April 2018 ("Closing Date"). At that 
point in time, the assets belonging to the Banking Business (including any related liabilities) 
were transferred to the Hive-Down Vehicle by way of partial universal succession. 

Accretion of the Banking Business at Citibank Europe plc 

Upon registration of the hive-down on the Closing Date, the Issuer sold and transferred its 
limited partnership interest in the Hive-Down Vehicle to the only other partner of the Hive-
Down Vehicle, Citibank Europe plc. Thus, all partnership assets of the Hive-Down Vehicle 
(in particular the Banking Business) were transferred, automatically and by virtue of law, to 
Citibank Europe plc by way of universal succession ("Accretion"). 

Change in the ownership of the Issuer 

Upon registration of the hive-down in the Issuer's commercial register and the accretion on 
the Closing Date, the Issuer's previous parent company, Citigroup Global Markets Finance 
Corporation & Co. beschränkt haftende KG, sold and transferred the shares in the Issuer 
held by it to Citigroup Global Markets Limited with registered office in London, United King-
dom. Thus, Citigroup Global Markets Limited has become the new parent company of the 
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Issuer. With effect from 24.00 hrs on the Closing Date, the existing control and profit (loss) 
transfer agreement between the Issuer and its current parent company was terminated. 

Change of fiscal year as of 28 April 2018 

On 31 January 2018, and pursuant to a shareholder resolution Citigroup Global Markets 
Deutschland AG elected to change its fiscal again. Effective 28 April 2018, the fiscal year 
will begin on 28 April of a given year and end on 27 April of the following year. A short fi-
nancial year has been established for the period of 1 January 2018 through 27 April 2018. 

Change in the name of the Issuer as of 15 June 2018 and change of fiscal year 

The General Meeting of the Issuer resolved on 30 May 2018 to henceforth operate under 
the name Citigroup Global Markets Europe AG. The change in the name became effective 
on 15 June 2018 when it was registered in the commercial register. 

In addition, Citigroup Global Markets Deutschland AG has changed its fiscal year pursuant 
to the resolution of the General Meeting on 30 May 2018. Recently, the fiscal year began 
on 28 April of a year and ended on 27 April of the following year. Effective 1 January 2019, 
the fiscal year will begin on 1 January of a given year and end on 31 December of the fol-
lowing year. A short financial year has been established for the period of 28 April 2018 
through 31 December 2018. 

The Issuer as a CCR Credit Institution 

Pursuant to Article 4 (1)(1)(b) of Regulation (EU) No. 575/2013 (Capital Requirements 
Regulation), which was introduced in the course of the European regulations on significant 
investment firms, the Issuer falls into the category of (significant) credit institutions. The Is-
suer has complied with the resulting obligation to submit an application for permission to 
operate as a CRR credit institution by 26 June 2021. The application for permission has 
been approved on 17 October 2022. Thus, with effect from 18 October 2022, the Issuer 
shall be subject to the direct supervision of the European Central Bank as supervisory au-
thority. 

 

5.2 Registered office of the Issuer 

The Issuer has its registered office in Frankfurt am Main and has branch offices in London, 
Madrid, Milan and Paris. 

The Issuer is a public limited company (Aktiengesellschaft), which is organised under the 
laws of Germany. 

The Issuer's address is: 

Citigroup Global Markets Europe AG 
Frankfurter Welle 
Reuterweg 16 
60323 Frankfurt am Main 
Germany 
Telephone: +49 (0) 69-1366-0 
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The website of the Issuer is www.citifirst.com 

The Issuer declares that the information on the website does not form part of the Registra-
tion Document and has not been scrutinised or approved by the competent authority. 

 

5.3 Development of the Issuer 

There have been no significant events that may have a material impact on the assessment 
of the Issuer's solvency. 

 

5.4 Credit rating of the Issuer 

 Moody’s Standard & Poor’s (S&P) 

Senior Debt A1 A+ 

Short-Term Obligations P-1 A-1 

 

Moody's rating scale for long-term liabilities ranges from AAA (best quality, lowest default 
risk) to C (payment difficulties, default) and Standard & Poor's from AAA (best quality, low-
est default risk) to D (payment difficulties, default). 

Moody's rating scale for short-term liabilities ranges from P-1 (best quality, lowest default 
risk) to NP (payment difficulties, default) and Standard & Poor's from A-1 (best quality, low-
est default risk) to D (payment difficulties, default). 

 

5.5 Information on the material changes in the Issuer’s borrowing and funding structure 

There has been no material change in the Issuer's f borrowing and funding since the last fi-
nancial year. 

 

5.6 Description of the expected financing of the Issuer’s activities 

The Issuer primarily refinances itself within the Citigroup Group. 

 

6. BUSINESS OVERVIEW 

6.1 Principal Activities 

6.1.1 Overview 

The Issuer is an international CRR-credit institution pursuant to Article 4 (1)(1)(b) of Regu-
lation (EU) No. 575/2013 (Capital Requirements Regulation) in conjunction with § 32 (1) 
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sentence 3 of the German Banking Act (Kreditwesengesetz, "KWG") and has been regulat-
ed by the European Central Bank, BaFin and Deutsche Bundesbank since 18 October 
2022. The Issuer provides the whole range of products offered by Citigroup’s Institutional 
Clients Group ("ICG") in the areas of Markets, Banking, Capital Markets & Advisory 
("BCMA") and Independent Research to clients domiciled in the European Economic Area 
("EEA"), including large international corporates, financial institutions, institutional investors 
(such as asset managers, insurance companies and financial lenders) and government and 
public sector entities (including municipalities). In addition, the Issuer provides its custom-
ers with access to international capital markets. Under its product offering, the Issuer is also 
a major issuer of leveraged products and investment products, the final acquirers of which 
are mainly private investors. 

In addition, the Issuer provides Citigroup's global clients with access to European financial 
products. In this context, the Issuer benefits in particular from its integration into Citigroup's 
global network with a presence in more than 160 countries. 

6.1.2 Equity, Warrants and Certificates, Equity & Derivative Sales 

(a) Leveraged products and investment products 

The Issuer issues leveraged products and investment products. The products are primarily 
distributed in Germany and beyond that in Austria, Finland, France, the Netherlands, Portu-
gal and other countries, as the case may be. 

The securities reference primarily shares, share indexes, exchange rates, futures, commod-
ities. The publicly offered securities are listed on exchanges and are sold almost exclusively 
over stock exchanges or off-exchange. In the case of leveraged products, OTC sales con-
cluded with institutes that are linked to the electronic trading system CATS actually exceed 
sales generated on stock exchanges. The main part of the Issuer's equities business are 
the trading transactions, especially exchange-traded futures on shares and share indexes, 
which the Issuer executes in order to hedge the leveraged products and investment prod-
ucts it has sold. The Issuer's London branch executes the hedging transactions for securi-
ties related to the aforementioned underlyings with other companies of the Citigroup Group, 
but also with counterparties outside the Citigroup Group where appropriate. 

(b) Equity Sales and Sales-Trading 

The Equity Sales and Sales-Trading Department advises and counsels institutional inves-
tors on the purchase and sale of global equities and acts as an interface when advising on 
customer order placements, order taking and order forwarding to the other Citigroup Trad-
ing Desks. The department forwards customer orders for execution to the relevant trading 
areas, e.g., of Citigroup Global Markets Limited, London or Citigroup Global Markets Inc., 
New York. 

(c) Equity Derivative Sales 

The Equity Derivative Sales Department offers investments in equity and index-linked de-
rivatives to institutional clients. Such derivatives generally include options, futures, swaps or 
delta-1 certificates. 
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6.1.3 Fixed Income Sales 

(a) Fixed Income Sales 

The Issuer supports its customers in hedging existing financial risks or in solving individual 
financial issues by brokering (structured) interest and credit derivatives, which serve to 
hedge interest and foreign exchange risks in virtually all currencies (Fixed Income Sales). 
The services for structured products, fixed income products and of all types and asset-
backed securities products, for highly liquid fixed income products and for fixed income and 
currency products on new markets (Emerging Markets) are performed by Fixed Income 
Sales. 

The transactions of Fixed Income Sales are brokered by the Issuer's employees to 
Citigroup Global Markets Limited, London and to other group companies. 

(b) Foreign Exchange Management 

The Issuer also brokers currency options, currency derivatives and currency spot and for-
ward transactions for its customers through its employees to the London office of Citibank 
N.A, Citibank Europe plc, Dublin and London Branch, and Citigroup Global Markets Limited, 
London. 

6.1.4 Banking, Capital Markets & Advisory (BCMA) 

BCMA comprises Corporate and Investment Banking (CIB) and Capital Markets Origination 
(CMO). 

(a) Corporate and Investment Banking (CIB) 

The CIB division is responsible for cross-product advisory activities for customers through 
coordinating activities for all products and services that these customers use at Citigroup 
worldwide. The advice on mergers and acquisitions (M&A) and corporate financing for syn-
dicated and bilateral loans are also assigned to the CIB line of business. 

On the basis of long-term established and sustainable customer relationships, the CIB line 
of business is in a position to offer its customers a full range of products and thus realize 
competitive advantages through closely interlinked cooperation with the Markets business 
units and other group units of Citigroup. 

The CIB business area's task is to expand its market position as one of the first points of 
contact for strategic corporate finance topics, such as acquisitions and capital market fi-
nancing, as well as for the operational processing of cash flows. Unlike many other market 
players, CIB offers a wide range of advisory and financial services for institutional clients, 
benefiting from Citigroup's global presence. 

The episodic business comprises M&A consulting as well as equity (including initial public 
offerings) and debt instruments. Equity instruments (Equity Capital Markets) and debt in-
struments (Debt Capital Markets) are allocated to the business area Capital Markets Origi-
nation within BCMA. 
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(b) Capital Markets Origination (CMO) 

Equity Capital Markets comprises the entire range of products for raising equity capital 
through listed companies. This includes the placement and settlement of IPOs and capital 
increases. In addition, Equity Capital Markets supports clients in the placement shares or 
block trades. 

Debt Capital Markets supports Group companies in the acquisition and structuring of new 
issues of interest bearing securities and related transactions for customers of the private 
(companies and financial institutions) and public (federal government and federal states). 

The services offered by Equity Capital Markets and Debt Capital Markets can be divided in-
to the following areas: 

• Origination - advising clients on the issuance of equity and debt instruments. 

• Syndication - execution of the issuance of equity and debt instruments, including book-
building and advising clients on allocation. 

6.1.5 Economics Research 

Following the United Kingdom's withdrawal from the European Union, the Issuer has as-
sumed primary distribution of research publications for the EEA. 

6.1.6 Treasury 

Corporate Treasury’s main responsibilities are to manage the liquidity risk of the Issuer and 
ensure that it is adequately funded and capitalized. Corporate Treasury achieves this by 
managing the Issuer to a set of liquidity and capital metrics. Corporate Treasury work close-
ly with Businesses, Risk, Finance and Operations to assess funding, liquidity and capital 
risks and requirements. The Asset and Liability Committee is the key forum where these 
topics are pulled together and discussed at a senior level. 

6.1.7 Special significance of brokering transactions for other Citigroup companies 

The vast majority of the Issuer's brokerage commission income is income from transfer 
pricing arrangements, which the Issuer receives for brokering transactions between the Is-
suer's customers and the various Citigroup companies. The Issuer is remunerated using a 
global settlement model (Global Revenue Allocation, "GRA"), which primarily provides for a 
revenue split. This applies to all major business areas. The Issuer enjoys a close working 
relationship in all areas, primarily with Citigroup Global Markets Limited, London, Citibank 
Europe plc, Dublin, and Citibank, N.A., London. 

The income generated by brokering transactions entails no risks of credit default and mar-
ket price. 

6.1.8 Derogation from generally described business procedures 

In general, the Issuer is authorised to handle any and all transactions that are permissible 
under the Issuer's articles of association and/or licence. Where this Registration Document 
describes the procedures by which transactions relating to certain business areas are bro-
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kered to other enterprises within the Citigroup Group, such procedures may be deviated 
from at any time, particularly in individual cases. 

 

6.2 Principal markets 

The Issuer’s branch network encompasses Germany, France, Italy, Spain and UK and co-
vers EEA domiciled clients as target market. Public Listed Products (PLP) teams market all 
of the Issuer’s leveraged products and investment products to German, Austrian, Euronext 
Market, Finnish investors via intermediaries and stock exchanges. 

 

7. ORGANISATIONAL STRUCTURE OF THE ISSUER 

The Issuer is a member of Citigroup Group. As a public limited company, it is managed by 
the executive board. The Issuer is 100% owned by Citigroup Global Markets Limited with 
registered offices in London which in turn is an indirect wholly owned subsidiary of Citigroup 
Inc. (USA). 

 

 

The rest of this page has been deliberately left blank. 
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Schedule: Affiliation of the Issuer with Citigroup Group 

 

 

 

100% 

Citigroup Inc. (USA) 

Citigroup Global Markets 
Holdings Inc. (USA) 

 

Citigroup Financial 
Products Inc. (USA) 

 

Citigroup Global Markets 
Switzerland Holding GmbH 

(Switzerland) 

Citigroup Global Markets Holdings Bahamas Limited (Bahamas) 

Citigroup Global Markets Limited (United Kingdom) 

Citigroup Global Markets Europe AG, Frankfurt a.M. 

100% 

100% 

100% 

100% 

0.17% 

Citigroup Global Markets 
(International) Finance 
GmbH (Switzerland) 

50.21% 
10% Voting 
rights 

100% 

49.62% 
90% Voting 
rights Citigroup Global Markets 

Europe Finance Ltd. (Unit-
ed Kingdom) 

100% 
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8. TREND INFORMATION 

The Issuer hereby declares that there have been no material adverse changes in the pro-
spects of the Issuer since the date of its last published audited financial statements, i.e., 
31 December 2022. 

There has been no significant change in the financial performance of the Issuer since the 
date of its last audited financial statements, i.e., 31 December 2022, to the date of the Reg-
istration Document. 

8.1 General economic conditions 

The January 2023 update to the World Economic Outlook projects global growth to drop to 
2.9% in 2023, but to rise to 3.1% in 2024. The 2023 forecast is 0.2 percentage points high-
er than the October 2022 World Economic Outlook, but below the historical average of 
3.8%. Rising interest rates and the war in Ukraine continue to weigh on economic activity. 
China's recent reopening has paved the way for a faster-than-expected recovery. Global in-
flation is expected to fall to 6.6% in 2023 and to 4.3% in 2024, still above pre-pandemic 
levels.1 

The balance of risks is still tilted to the downside, but the negative risks have abated since 
the October 2022 World Economic Outlook. Nevertheless, a stronger boost from pent-up 
demand in numerous economies and a faster decline in inflation cannot be ruled out, also 
in light of future central bank decisions. On the other hand, serious health problems among 
the population in China could put the brakes on the upswing, Russia's war in Ukraine could 
escalate further, and the tightening of global financing costs could exacerbate the debt 
problem. Furthermore, it cannot be ruled out that further inflationary developments will 
weigh on financial markets, while further geopolitical fragmentation could hamper economic 
progress. 

The development of economic, financial and, in particular, capital markets is exposed to 
various risks and dangers in the fiscal year 2023. Gross domestic product in the European 
Union and the Eurozone is expected to increase by 0.8% in 2023 and by 1.6% in 20242. 
The inflation rate in the Eurozone is currently expected to fall from an average of 8.4% in 
2022 to 5.6% in 2023 and to 2.5% in 20243. In the Issuer’s view, however, the outlook is 
still subject to a high degree of uncertainty. The main reasons for concern are the impact 
and economic consequences of the Ukraine conflict on the global economy as a whole, and 
on inflation risks and energy market developments in particular. 

With regard to the economic development in Germany, a decline in domestic demand and 
in exports due to weak foreign demand cannot be ruled out in the first quarter of 2023, as a 
result of continued high energy prices and government support measures. As a conse-

 

1 See International Monetary Fund, World Economic Outlook, January 2023 
2 See "Winter Forecast" of the EU Commission dated 13 February 2023, p. 1, published on the website of 

the European Union 
3 See "Winter Forecast" of the EU Commission dated 13 February 2023, p. 1, published on the website of 

the European Union 
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quence, further supply bottlenecks and an increase in construction costs and interest rates 
should be expected. Gross domestic product in Germany is expected to climb by 0.2% in 
2023 and could increase by 1.3% in 20244. 

With regard to the development of the U.S. economy, the Issuer expects a slightly reces-
sionary trend of the gross domestic product of -0.4%5 in 2023. In addition, the Issuer ex-
pects the unemployment rate in the U.S. to rise to 4.9%6 in 2023 and anticipates a decline 
in the inflation rate to an expected 4.1%7 in the fourth quarter of 2023. 

Despite the gradual increase in capital market interest rates by the European Central Bank 
and other central banks, the Issuer believes that the current, comparatively low level of in-
terest rates continues to pose a high risk to the development of financial and capital mar-
kets. In particular in view of high inflation rates, the Issuer currently expects key interest 
rates to rise further in 2023. 

 

9. PROFIT FORECASTS OR ESTIMATES 

This document does not contain any profit forecasts or profit estimates. 

 

10. ADMINISTRATIVE, MANAGEMENT, AND SUPERVISORY BODIES 

10.1 Members of the administrative, management or supervisory bodies 

The supervisory board of the Issuer consists of the following members: 

• Dagmar Kollmann, Entrepreneur, Chairman, having her business address at Reuterweg 
16, 60323 Frankfurt am Main; 

• Barbara Frohn, Director, Deputy Chairman, having his business address at Citigroup 
Global Markets Ltd., London, 25 Canada Square, Canary Wharf, London E145LB, Unit-
ed Kingdom; 

• Leonardo Arduini, Director, having his business address at Citigroup Global Markets 
Ltd., London, 25 Canada Square, Canary Warf, London E14 5LB, United Kingdom; 

• James Bardrick, Director, having his business address at Citigroup Global Markets Ltd., 
London, 25 Canada Square, Canary Warf, London E14 5LB, United Kingdom; 

 

4 See "Winter Forecast" of the EU Commission dated 13 February 2023 for Germany 
5  See "Winter Economic Outlook" of the Institute for the World Economy dated 21 December 2022, p. 7, 

table 2, published on the website of the Institute for the World Economy. 
6  See "Winter Economic Outlook" of the Institute for the World Economy dated 21 December 2022, p. 7, 

table 2, published on the website of the Institute for the World Economy. 
7  See "Winter Economic Outlook" of the Institute for the World Economy dated 21 December 2022, p. 7, 

table 2, published on the website of the Institute for the World Economy. 
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• Tim Färber, representative, having his business address at Reuterweg 16, 60323 
Frankfurt am Main; 

• Dirk Georg Heß, employee representative, having his business address at Reuterweg 
16, 60323 Frankfurt am Main. 

The executive board of the Issuer consists of the following members: 

• Dr. Jasmin Kölbl-Vogt (Chief Executive Officer (CEO)), Director, Strategy, Business 
Planning, Branch Management / Oversight, Human Resources, Anti Money Launder-
ing*, Compliance*, Client Asset Segregation Governance*, Internal Audit*, Public Rela-
tions, Legal Department, Corporate Secretary, Regulatory Matters, Independent Re-
search as well as Corporate Security and Investigations, Investment Banking / M&A, 
Customer Relationship (entire Bank), Equity Capital Markets and Debt Capital Markets; 

• Sylvie Renaud-Calmel, Director, Equity and Equity Derivatives Trading and Sales, Cur-
rency Trading and Sales, Interest Rate Trading and Sales, Interest Rate Derivatives 
Trading and Sales, Credit Derivatives Trading and Sales, Commodities Trading and 
Sales; 

• Oliver Russmann, Director, Financial Control, Financial Planning and Analysis, Regula-
tory Reporting, Corporate Treasury / Liquidity Management as well as Tax; 

• Amela Sapcanin, Director, Risk Controlling, Independent Credit Risk (counterparty de-
fault, market price, liquidity and operational risks), Model Risk Management, Govern-
ance as well as new product approval process; 

• Jean Young, Director, Enterprise Infrastructure O&T, ICG Operations, Infrastructure 
and Application Technology, O&T Risk and Control / Outsourcing Management, Data 
Protection Officer / Information Security Officer* as well as Registrar Function; 

* Report in their capacity to the Board 

all having their business address at Reuterweg 16, 60323 Frankfurt am Main. 

The following persons hold the following jobs unrelated to the Issuer, which are significant 
with respect to the Issuer: 

• Dagmar Kollmann is member of the Supervisory Board of Deutsche Telekom AG, Bonn 
and the Unibail Rodamco-Westfield SE, Paris, as well as Board Member of Coca-Cola 
Europacific Partners plc, London and of Paysave Ltd, Hamilton, Bermuda; 

• Leonardo Arduini is Board Member of Citigroup Global Markets Ltd., London; 

• James Bardrick is Board Member of Citigroup Global Markets Ltd., London, and of Citi-
bank UK Ltd., London. 
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10.2 Administrative, management, and supervisory bodies’ conflicts of interests 

There are no potential conflicts of interest between the private interests or other obligations 
of the persons named in section 10.1 above and the obligations which those persons owe 
to the Issuer. 

 

11. MAJOR SHAREHOLDERS 

The sole shareholder of the Issuer is Citigroup Global Markets Limited. 

Regarding the Issuer's integration into the Citigroup Inc. Group see the discussion in sec-
tion 7. 

There are no inter-company agreements within the meaning of § 291 German Stock Corpo-
ration Act (Aktiengesetz) with Citigroup Global Markets Limited or other companies of the 
Citigroup Group. 

 

12. ARRANGEMENTS THE EXECUTION OF WHICH MAY AT A SUBSEQUENT DATE 
RESULT IN A CHANGE IN CONTROL OF THE ISSUER. 

The Issuer has no knowledge of any arrangements the operation of which may at a subse-
quent date result in a change in control of the Issuer. 

Furthermore, it should be noted that Citigroup is continuously verifying the appropriateness 
of its organizational structure. 

 

13. FINANCIAL INFORMATION CONCERNING THE ISSUER'S ASSETS AND LIABILITIES, 
FINANCIAL POSITION AND PROFITS AND LOSSES 

13.1 Financial statements8 

The Issuer's annual financial statements for fiscal year 2022 and 2021 respectively are in-
cluded in this Registration Document in section 18. "Historical Financial Information" on 
pages F-1 through F-41 (fiscal year from 1 January 2022 through 31 December 2022) and 
in section 18. "Historical Financial Information" on pages G-1 through G-50 (fiscal year from 
1 January 2021 through 31 December 2021). The annual financial statement for both fiscal 
years each comprise the balance sheet as at 31 December for the respective fiscal year 
and the profit and loss statement for the period from 1 January to 31 December of the re-
spective fiscal year as well as the corresponding notes, including a description of the com-
pany's accounting policies and the statement of cash flows. 

 

8  The annual financial statements have been audited in the German version of the annual financial state-
ments. The English version of the annual financial statements is a translation of the audited German ver-
sion. 
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13.2 Auditing of historical annual financial information9 

The annual financial statements including the bookkeeping system for the fiscal year from 
1 January 2022 through 31 December 2022 and for the fiscal year from 1 January 2021 
through 31 December 2021, which are included in this document, were audited by the Issu-
er's respective statutory auditor and certified with an unqualified auditor's opinion. 

 

13.3 Significant change in the financial condition of the Issuer 

There has been no significant change in the financial position of the Issuer which has oc-
curred since the date of its last published audited financial statements, i.e., 31 December 
2022. 

 

14. LEGAL AND ARBITRATION PROCEEDINGS 

There are no governmental, legal or arbitration proceedings (including any such proceed-
ings which are pending or threatened of which the Issuer is aware), during a period cover-
ing the previous 12 months which may have, or have had in the recent past significant ef-
fects on the Issuer’s financial position or profitability. 

 

15. SHARE CAPITAL AND MEMORANDUM AND ARTICLES OF ASSOCIATION 

The subscribed capital of EUR 242.4 million (31 December 2021: EUR 242.4 million) is di-
vided into 9,481,592 no-par shares (31 December 2021: 9,481,592). These are ordinary 
shares in the form of no-par bearer shares. Each no-par share carries one voting right. The 
subscribed capital is fully paid up. The sole shareholder of the Issuer is Citigroup Global 
Markets Limited, London, whose financial statements are included in the consolidated fi-
nancial statements of Citigroup Inc, New York. 

The Issuer is entered in the commercial register of the Local Court of Frankfurt/Main under 
registration number HRB 88301. 

Pursuant to § 2 (1) of the Issuer's articles of association, the object of the company is the 
operation of banking and financial transactions and the provision of other services of all 
kinds, including the acquisition, holding and sale of investments in other companies. 

 

 

9  The annual financial statements have been audited in the German version of the annual financial state-
ments. The English version of the annual financial statements is a translation of the audited German ver-
sion. 
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16. MATERIAL CONTRACTS 

The Issuer has not executed any contracts outside the ordinary course of business, which 
could result in a Citigroup Inc. Group company incurring an obligation or receiving a right, 
which would be deemed material to the Issuer's ability to meet its obligations to security 
holders in respect of the securities being issued. 

 

17. DOCUMENTS ON DISPLAY 

During the valid term of this Registration Document, copies of the following documents are 
available for inspection: 

(a) the Issuer's up to date articles of association; 

(b) the audited annual financial statements of the Issuer for the fiscal year from 
1 January 2022 through 31 December 2022 and the fiscal year from 1 January 2021 
through 31 December 2021. 

A hard copy of the documents (a) and (b) may be inspected during normal office hours at 
the Issuer's place of business located at the following address: Legal Department, Reuter-
weg 16, 60323 Frankfurt am Main and may be inspected on the website www.citifirst.com 
(under the rider Information>Legal Documents). The Issuer declares that the information on 
the website does not form part of the Registration Document and has not been scrutinised 
or approved by the competent authority. 

 

 

The rest of this page has been deliberately left blank. 

http://www.citifirst.com/
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18. HISTORICAL FINANCIAL INFORMATION 

FINANCIAL INFORMATION FOR FISCAL YEAR FROM 1 JANUARY 2022 THROUGH 
31 DECEMBER 2022 

Balance Sheet as of 31 December 2022 Page F-1 

Income Statement for the Period of 1 January 2022 
through 31 December 2022 Page F-5 

Notes to the Financial Statements for Fiscal Year of 1 January 2022 
through 31 December 2022 Page F-7 

Cash Flow Statement per German Accounting Standard No. 21 Page F-28 

Independent Auditor’s Report Page F-34 

 

Balance Sheet as of 31 December 2021 Page G-1 

Income Statement for the Period of 1 January 2021 
through 31 December 2021 Page G-5 

Notes to the Financial Statements for Fiscal Year of 1 January 2021 
through 31 December 2021 Page G-7 

Cash Flow Statement per German Accounting Standard No. 21 Page G-38 

Independent Auditor’s Report Page G-46 

 



Balance Sheet for the Fiscal Year as of December 31, 2022
Citigroup Global Markets Europe AG, Frankfurt am Main  

A s s e t s
EUR EUR EUR PY kEUR

1. Cash reserve
a) Cash on hand  -.-- -
b) Credit balances held at central banks 496,000,000.00 -

of which: at the German Bundesbank (German Central Bank)
EUR 496,000,000.00 (PY kEUR - )

c) Credit balances held at post giro offices -.-- 496,000,000.00 -

3. Receivables from banks
a) Due upon demand 833,902,484.88 1,882,879
b) Other receivables -.-- 833,902,484.88 -

4. Receivables from clients 27,863,340,864.81 24,800,615
of which: secured through in rem security 
interests (Grundpfandrechte) EUR -.-- (PY kEUR - )
municipal loans EUR -.-- (PY kEUR - )

6a Trading portfolio assets 11,703,562,901.99 47,750,128

7. Equity investments 1,135,714.07 1,136
of which: held in credit institutions EUR -.-- (PY kEUR - )

institutions EUR -.-- (PY kEUR - )  
EUR -.-- (PY kEUR - )held in Securities Trading Firms

held in financial services

F-1



9. Trustee assets
of which: trustee loans EUR 446,355,693.57 (PY kEUR 338,042 ) 446,355,693.57 338,042

11. Intangible assets
a) Internally generated industrial property rights and similar rights and assets -.-- -
b) Paid-for concessions, industrial property rights and similar rights and assets 

as well as licenses to such rights and assets 4,361.13 44
c) Goodwill 56,116,667.00 65,217
d) Prepayments -.-- 56,121,028.13 -

12. Tangible assets 17,064,116.17 8,508

14. Other assets 1,097,787,682.27 9,030,656

15. Prepaid and deferred items  1,232,587.89 804

17. Excess of plan assets over post-employment benefit liability 33,205.00 35

Total assets 42,516,536,278.78 83,878,064

F-2



  

 
L i a b i l i t i e s

EUR EUR EUR PY kEUR
1. Liabilities owed to

banks
a) Payable on demand 205,902,606.92 1,825,961
b) Having an agreed term

or notice period -.-- 205,902,606.92 -

2. Liabilities owed to clients
a) Savings deposits  

aa) with an agreed notice period
of three months -.-- -

ab) with agreed notice period 
of more than three months -.-- -.-- -

b) Other liabilities
ba) payable on demand 8,670,371,325.13 20,351,832
bb) having an agreed term or

notice period 18,468,217,233.08 27,138,588,558.21 27,138,588,558.21 1,589,264

3a Trading portfolio liabilities 9,901,841,734.57 47,725,053

4. Trustee Liabilities 446,355,693.57 338,042
of which: trustee loans EUR 446,355,693.57 (PY kEUR 338,042 )

5. Other liabilities 802,056,857.75 8,582,291

F-3



6. Deferred income 7,711,935.00 -

7. Accrued liabilities
a) Pensions and similar 

obligations 57,130,200.00 30,121
b) Tax reserves 7,419,700.60 19,258
c) Other accrued liabilities 167,322,320.96 231,872,221.56 131,481

11. Fund / Reserve for general bank risks 31,833,610.23 28,334
of which: Reserve as defined in § 340e (4) HGB EUR 31,833,610.23 (PY kEUR 28,334 )

12. Equity capital
a) Subscribed capital 242,393,054.05 242,393,054.05 242,393
b) Capital reserve 3,405,961,524.46 3,405,961,524.46 2,919,340
c) Earnings reserves

ca) legal reserve 33,027,197.15 33,027
cb) reserves for treasury shares -.-- -
cc) reserves required by articles of association -.-- -
cd) other earnings reserves 61,665,971.21 94,693,168.36 44,767

d) Unappropriated earnings/loss (balance sheet profit/loss) 7,325,314.10 3,750,373,060.97 16,899

83,878,064Total liabilities and equity capital 42,516,536,278.78

F-4



Income Statement
for the Period of January 1, 2022 through December 31, 2022
Citigroup Global Markets Europe AG, Frankfurt am Main

01/01/2021 - 12/31/2021
kEUR

1. Interest income from
a) Loans and money market transactions 210,866,022.42 87,280

2. Negative interest income from
a) Loans and money market transactions 19,314,119.47 191,551,902.95 68,783

3. Interest expenses 259,830,465.59  106,700

4. Positive interest from loans and money market transactions 8,527,244.48 -251,303,221.11 -59,751,318.16 49,955

5. Current income from
a) Shares and other variable-yield

securities -. -- -
b) Equity investments 436,303.22 385
c) Interests in affiliated enterprises -. -- 436,303.22 -

6. Commission income 671,611,956.63 720,919

7. Commission expenses 274,334,615.40  397,277,341.23 328,437

8. Net income from financial trading portfolio 107,899,318.85 96,520
included therein are deposits into special reserve accounts per § 340e (4) HGB EUR 3,500,000.00 ( 01/01/2021-12/31/2021 kEUR-.-)

9. Other operating income 146,071,665.24 54,391

10. Allgemeine Verwaltungsaufwendungen
a) Personnel expenses

aa) wages and salaries 215,999,886.43 197,308
ab) social security contributions,

pension and welfare expenses 23,077,576.90 239,077,463.33 22,864
of which: for
pensions EUR 15,189,962.16 (01/01/2021-12/31/2021: kEUR 15,607)

b) other administrative expenses 267,402,248.10 506,479,711.43 231,776

11. Depreciation, amortisation and write-downs
of tangible and intangible assets 11,858,079.26 10,081

12. Other operating expenses 33,198,870.36 14,776

13. Write-downs of, provisions for, receivables
and certain securities and additions to
loan reserves 140,637.00 -

EUR EUR EUR
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14. Income from reversal of write-downs of 
receivables and certain securities, and income
from reversal of loan reserves -. --  -140,637.00 -

15. Write-downs on equity investments, interests
in affiliated enterprises and
long-term securities -. -- -

16. Results from ordinary operations / Earnings before taxes  40,256,012.33 28,725

17. Taxes on income and earnings 32,930,698.23 11,826

18. Other taxes, to the extent not included  
in item 12  -. -- 32,930,698.23 -

19. Income from loss transfers -. -- -
 

20. Profits transferred pursuant to 
a profit pooling, profit transfer or partial  
profit transfer agreement -. -- -
      

21. Annual net profit / loss  7,325,314.10 16,899

22. Profit carried forward/loss carried forward
from prior year   -. -- -

7,325,314.10 16,899

23. Transfers from capital reserves -. -- -
-. -- -

24. Transfers from earnings reserves
a) from legal reserve -. -- -
b) from reserve for treasury shares -. -- -
c) from reserves required by the Bank's articles of association -. -- -
d) from earnings reserves -. -- -. -- -

-. -- -

25. Transfers from capital participation rights (Genussrechtskapital) -. -- -
-. -- -

26. Transfers to earnings reserves
a) to legal reserve -. -- -
b) to reserve for treasury shares -. -- -
c) to reserves required by the Bank's articles of association -. -- -
d) to other earnings reserves -. -- -. -- -

-. -- -

27. Replenishment of capital with profit participation rights (Genussrechtskapital) -. -- -

28. Unappropriated earnings (balance sheet profit) 16,8997,325,314.10

F-6



Citigroup Global Markets Europe AG, 
Frankfurt am Main  

 
 

Notes 
to the Financial Statements for the Fiscal Year of 

January 1, 2022 through December 31, 2022 
 

 

Principles of the Accounting  

Citigroup Global Markets Europe AG, Frankfurt am Main (abbreviated herein as “CGME”), is a 
stock corporation with its registered place of business in Frankfurt am Main and has been recorded 
in the Commercial Register of the Local Court of Frankfurt am Main under registration number HRB 
88301 since June 10, 2010. 
 
CGME is not a capital markets-oriented corporation within the meaning of § 264d of the German 
Commercial Code (abbreviated herein as “HGB”) in combination with § 340a (1) HGB, because none 
of the securities issued by CGME were admitted for trading on an organized market within the mean-
ing of § 2 (11) of the German Securities Trading Act (abbreviated herein as “WpHG”) in Fiscal Year 
2022 and because CGME also did not apply for admission to trading such securities on an organized 
market within the meaning of § 2 (11) of the WpHG in the most recently completed fiscal year. 
 
CGME is classified as a CRR credit institution in accordance with Directive (EU) No. 2019/2034 in 
combination with Article 4 para. 1, no. 1 of Regulation (EU) No. 575/2013 and is considered a public 
interest entity (“PIE”) within the meaning of § 316a no. 2 HGB in combination with § 1 para. 3d, 
sentence 1 of the German Banking Act (abbreviated herein as “KWG”) 
 
The annual financial statements for the fiscal year of January 1 through December 31, 2022 (“Fiscal 
Year”) were prepared in accordance with the provisions of the HGB, the German Stock Corporation 
Act (abbreviated herein as “AktG”) and the supplemental accounting rules of the provisions under the 
Accounting Regulation for Banks and Financial Services Institutions (abbreviated herein as 
“RechKredV”).  
 
The annual financial statements were prepared in accordance with § 244 HGB in the German lan-
guage and in euro. Unless otherwise indicated in any individual sections, the figures shown are in 
million euros (EUR million) in an effort to provide better clarity. Due to rounding, certain numbers in 
the financial statements may do not add up exactly to the indicated sums. 
 
The annual financial statements and the management report for Fiscal Year 2022 were adopted by 
the the Executive Board of CGME on April 14, 2023 and will be published in the Federal Gazette 
(Bundesanzeiger). 
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ACCOUNTING AND VALUATION POLICIES 

(1) Cash reserve 

The balance sheet item comprises balances with central banks, which are recognized at their nominal 
amount. 

(2) Receivables  

Receivables from banks and clients are recognized on the balance sheet at their nominal value 
plus accrued interest. For counterparty credit (or default) risks, appropriate risk provisioning in the 
amount of the anticipated default was taken into account, where necessary, in accordance with the 
valuation principles under commercial law.   
 
Standard valuation allowances have been created on the balance sheet to account for general 
credit risks. In the absence of any historical loan defaults, these allowances now cover potential 
losses for the future, while factoring in current information and expectations regarding the risk situa-
tion. In accordance with IDW Statement IDW RS BFA 7 of February 8, 2020, the election or option of 
using a simplified model was exercised when determining the standard valuation allowances, 
whereby the standard allowances were determined for the first time in the reporting year using the 
so-called "IFRS 9 phased model". As of December 31, 2022, there were no loans or credits that would 
need to be allocated to risk levels 2 and 3 in terms of their expected counterparty default risk.  
 
In addition to the client-specific credit ratings and expected credit default probabilities, the calculation 
of the standard allowances also takes into account, among other things, macroeconomic factors of 
the countries in which the CGME clients have their registered headquarters (e.g., gross domestic 
product, unemployment rate), which can generally influence the client-specific counterparty default 
risk. The respective factors are reviewed on a quarterly basis in terms of appropriateness and then 
adjusted, if necessary. Furthermore, the valuation parameters are subject to regular sensitivity anal-
ysis in order to determine the influence of macro-economic factors on expected loan losses. 
 
An adjustment of the model results in the form of a Top Level Adjustment (TLA), for example, due to 
the knock-on effects of the Russian/Ukraine war and the COVI pandemic, was not carried out. 
 
The change in the calculation of standard allowances covering general counterparty risks in the past 
fiscal year from the previous approach to the "IFRS 9 valuation method" is considered permissible in 
accordance with the provisions of § 246 (3) sentence 2 HGB in conjunction with § 252 (2) HGB, 
inasmuch as the change in the valuation method provides a better snapshot of the actual situation in 
accordance with generally accepted accounting principles. In addition, CGME's approach follows the 
risk identification and valuation methods applied within the Citigroup group. 
 
Due to the change in the valuation procedure from the previous year, there was an insignificant ad-
ditional valuation expense of EUR 0.1 million in the past fiscal year. 
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(3) Financial instruments of the trading portfolio  

Accounting 

In accordance with the statutory provisions of § 340e HGB, financial instruments traded on and off 
the stock exchange may be recognized at the trade date or at the settlement date. In view of 
Citigroup's uniform rules, according to which, from the point of view of the Group parent company, 
accounting as of the settlement date leads to a more relevant and reliable presentation of assets 
and liabilities in the balance sheet, CGME decided, in exercising its right of election in the past fiscal 
year and in deviation from the previous year before that, to record the trading transactions with finan-
cial instruments and the resulting receivables as of the settlement date for accounting and balance 
sheet purposes.  

Compared with the previous year, this new accounting approach results in a total decrease of around 
EUR 2 billion as of December 31, 2022 in current receivables from counterparties that arose from 
trading in financial instruments that had previously already been recognized in the accounts as of the 
trade date. The amount of receivables recognized in this respect at the end of the previous year was 
like approximately EUR 2 billion. There were no effects on the results of operations of CGME in 2022 
due to the change in settlement date accounting. 

In its financial statements as of December 31, 2022, CGME has offset positive and negative fair 
values as well as the related settlement payments (cash collateral) of trading portfolio derivatives that 
were traded over-the-counter with central counterparties and non-central counterparties (OTC deriv-
atives). The exercise of the netting election under German commercial law, in contrast to the previ-
ous year, results from an economic approach according to which an existing net position can, under 
certain conditions, be regarded as fictitiously fulfilled by the collateral that is provided in cash, thereby 
yielding an overall net presentation of the (bilateral) OTC derivatives. 

A prerequisite for the netting is, among other things, a master agreement with an enforceable collat-
eralization appendix (Besicherungsanhang) and a daily exchange of cash collateral from which only 
an insignificant credit or liquidity risk remains. Positive fair values from derivative financial instruments 
are initially offset or netted against negative fair values from derivative financial instruments. Subse-
quently, the settlement payments attributable to the fair values are netted against the positive fair 
values of derivative financial instruments. Furthermore, the collateral paid is netted against the neg-
ative fair values of derivative financial instruments. The amounts netted in this respect from the set-
tlement payments and fair values are reported as a net amount under "Trading Assets" or "Trading 
Liabilities". 
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The volume resulting from the netting of the relevant OTC derivatives portfolios will lead to a corre-
sponding decrease of the trading portfolio assets in the amount of around EUR 32 billion and to a 
decrease of the trading portfolio liabilities of around EUR 34 billion as of December 31, 2022. At the 
end of the Fiscal Year, the total volume of the trading portfolio assets that could be offset was ap-
proximately EUR 30 billion and the total volume of the trading portfolio liabilities that could be offset 
was approximately EUR 31 billion. The netting carried out in 2022 did not have any impact on the 
financial position and results of operations of CGME.  

Valuation 

The valuation of the financial instruments of the trading portfolio was carried out at fair value less 
a risk discount in accordance with sentence 1 of § 340e (3) HGB. The financial instruments are rec-
ognized at their cost of acquisition at the time they are acquired. In accordance with an official state-
ment (RS BFA 2) of the Institute of Public Auditors in Germany (IDW), the follow-up valuation at fair 
value is based on the value at which competent parties, who are independent of one another but wish 
to contract, could exchange an asset or pay a liability and is performed in accordance with the hier-
archical order of valuation criteria set forth in § 255 (4) HGB. For unlisted financial instruments, com-
parative prices and the valuation results obtained by applying valuation models are used 

In general, these methods are based on estimates of future cash flows while factoring in any risk 
factors. In this regard, the most important factors, in each case dependent on the nature of the rele-
vant financial instrument, are the “underlying price”, “implicit volatilities”, “yield curves” and “dividend 
forecasts”. In this regard and depending on the structure of the respective financial instrument, there 
are, inter alia, other assumptions that the valuation is "risk-neutral" with regard to the future develop-
ment of market prices, that interest rates and credit costs are deterministic and, for example, that the 
amount of dividends is generally known and will be paid on certain dates. Furthermore, when applying 
the valuation models, additional probabilities regarding the occurrence of certain valuation parame-
ters or factor sensibilities (Delta, Gamma) are also taken into account.  

As of December 31, 2022 a risk discount (value-at-risk; VaR) calculated for regulatory purposes 
was applied to the financial instruments in the trading portfolio in accordance with § 340e (3) HGB. 
The VaR is generally calculated for the entire portfolio and deducted from the line item "trading as-
sets". For purposes of calculating the value-at-risk, CGME uses a model that was developed by 
Citigroup and applied uniformly within the corporate group (IMA) and that is utilized to satisfy the 
equity capital requirements for market price risks. In this regard, the VaR reflects the maximum ex-
pected loss of a trading book during a certain holding period (CGME: 10 days) with a pre-defined 
probability (CGME: confidence level of 99%). Specific risks of certain stocks (beta risk) are likewise 
factored into the calculation. The calculation of the VaR is made using a Monte Carlo simulation, 
which is run for all trading activities on the basis of uniform assessment criteria. The volatilities of the 
individual market factors, which are included in the calculation as well as their correlation to one 
another, are computed on an empirical basis. Any increase in the risk discount over the previous year 
that is required in accordance with § 340e (4) HGB will be recognized in profit or loss and charged to 
net income from the trading portfolio in accordance with § 340c (1) HGB. Where a risk discount is 
applied to trading liabilities, it is accounted for as a surcharge, which is also recognized as an expense 
in determining the net trading income pursuant to IDW Statement IDW RS BFA 2.  
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Any exchange-traded derivatives that yielded settlement payments were recognized in the balance 
sheet under the items "Other assets" and "Other liabilities".  

The model valuation of non-exchange-traded derivatives in the trading portfolio (with the parameters 
used in this process) requires assumptions and estimates, the scale of which depends on the trans-
parency and availability of market data and on the complexity of the respective financial instrument. 
Since these are associated with uncertainties and may be subject to change, the actual results and 
values could differ from these estimates. The valuation methods applied include all factors and pa-
rameters that CGME believes would also be considered by other market participants. Valuation ad-
justments are made if the valuation methods do not take individual factors into account or if such 
action appears appropriate to eliminate weaknesses in the models used to date. Significant valuation 
adjustments relate, among other things, to the counterparty's credit risk (Credit Valuation Adjustment, 
CVA) and the Group's own credit risk (Debt Valuation Adjustment, DVA) for OTC derivatives.  

For the funding valuation adjustments (FVA), the funding or refinancing expenses and income of 
unsecured derivatives and secured derivatives, for which only partial collateral is available or the 
collateral cannot be used for refinancing, are taken into account at fair value. For the calculation of 
the FVA, the refinancing effects were taken into account in the valuation when computing the present 
cash values via preimiums on the discount rates.  

Observable market data (e.g. credit default swap spreads) are used to determine the fair value of 
CVA, DVA and FVA where available. Changes in the fair value of the trading portfolio are netted and 
reported in the net result of the trading portfolio.  

(4) Derivates 

Derivative financial transactions are generally not recognized as pending transactions. If the de-
rivatives are exchange-traded, they are recognized in the balance sheet at their market price. In the 
case of OTC derivatives, the market price is determined using standardized and customary valuation 
models (e.g. present value or option pricing models).  

Acquired or issued structured products are recognized as assets or liabilities in accordance with IDW 
Statement IDW RS HFA 22. 

(5) Equity investments 

The equity investments are recognized at their cost of acquisition or, pursuant to § 253 (3) sentence 
5 HGB, at the lower fair value, if there appears to have been a permanent impairment. 

(6) Trust assets and trust liabilities  

Assets and liabilities that CGME holds in its own name but for the accounts of third parties are shown 
on the balance sheet under the line items trust assets and trust liabilities. The valuation is made 
at the amortized cost or at the settlement amount.  
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(7) Intangible and tangible assets  

The intangible assets, which were all acquired in exchange for consideration, and the tangible as-
sets are valued at their cost of acquisition and are generally written-down on a straight-line basis in 
accordance with the expected standard useful life of those assets. Any permanent impairment that 
may exist is taken into account through an unscheduled write-down.  

When in fiscal year 2019 the branches in Paris, Milan and Madrid were contributed as capital in 
connection with the CGME registered share capital increase, the customer relationships that existed 
at the branches were also transferred and those relationships were attributed a goodwill value, which 
is being amortized on a scheduled basis pro rata temporis over a ten-year period.  

Tangible assets under the categories leasehold improvements and construction in progress are 
depreciated pro rata temporis over a period of five to ten years, and office and plant equipment over 
a period of three to ten years. The purchased software licenses are amortized over a period of one 
to five years. 

Low-value assets are written off in full in the year of acquisition or production, provided that the net 
acquisition or production cost is EUR 800 or less. 

(8) Other assets 

Other assets are shown on the balance sheet at their nominal value. In the event of an impairment, 
the stock or market price or the lower fair value will be subject to a one-time (unscheduled) write-
down in accordance with § 253 (4) HGB. Any anticipated losses that are identified in connection with 
the valuation of the collateral provided as part of the derivatives settlement (variation margins) are 
booked on the balance sheet as accrual for threatened losses in accordiance with § 249 (1) sentence 
1 HGB. 

(9) Accrual and deferral items 

The accrual and deferral items on the asset and liability side of the balance sheet include payments 
that are attributable to the bottom-line in future fiscal years 

(10) Excess of plan assets over post-employment benefit liability 

The excess of plan assets over post-employment benefit liabilities is yielded from the net balance of 
the fair value of the plan assets, which is placed out of the reach of all other CGME creditors and are 
used exclusively to settle liabilities from pension obligations or comparable long-term obligations, and 
the amount from the liabilities to be offset. 
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(11) Liabilities owed to banks and to clients 

 

Liabilities owed to banks and to clients were stated at their settlement amount plus accrued inter-
est. 

(12) Other liabilities 

 
The other liabilities were recognized at their settlement amount. 
 

(13) Accrued liabilities 

Provisions for pension and similar obligations were valued on the basis of the projected unit credit 
method. Key principles underlying the valuation are the accrual-based allocation of pension benefits 
during the service relationship (employment tenure), for which pension commitments have been 
made, and the actuarial assumptions that are used to calculate the present cash value of such future 
benefits. The value of the obligation as of the balance sheet date is the actuarial present cash value 
of all those benefits which, based on the pension formula under the plan, are attributable to the period 
of service completed up to that point in time. 

In order to calculate the present cash value, a discount rate of 1.78% (12/31/2021: 1.87%) based on 
a 15-year term was used. Pursuant to § 253 (2) sentence 1 HGB, the average market rate of the 
previous ten fiscal years was used as the discount rate for calculating the present cash value in the 
recently completed fiscal year. Future salary and wage increases were estimated at 3.0%, and at the 
same time, a 2.3% adjustment of the current annuities was assumed.  

In general, the biometric data was derived from the Dr. Klaus Heubeck 2018 G mortality tables. In 
connection with accounting for the accruals for pensions and similar obligations, assets that serve 
only to settle the debts owed under the pension obligations or similar long-term obligations in accord-
ance with § 340a (1) in combination with § 246 (2) sentence 2 HGB were offset against them. 
 
In calculating the accruals, all recognizable risks as well as uncertain liabilities were taken into ac-
count on the basis of a reasonable business judgment (vernünftiger kaufmännischer Beurteilung). 
The settlement amount of other accruals was calculated by factoring in future price and cost in-
creases.  
 

Accruals or provisions with a residual term to maturity of more than one year were discounted at the 
average market interest rate over the past seven fiscal years as that rate was calculated by the Ger-
man Bundesbank for matching maturities. If recourse agreements existed, then they were taken into 
account in calculating the accrual (net result shown). 

For contracts and pending legal disputes that could have an adverse effect on the Bank’s financial 
condition, appropriate accruals were created, where necessary, as of the balance sheet. 
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(14) Funds for general bank risks 

The balance sheet item, “Funds for General Bank Risk”, was created pursuant to § 340g HGB and 
serves to hedge against general banking risks to the extent that this is necessary in accordance with 
reasonable business judgment based on the special risks inherent in CGME's line of business.  

A total of EUR 3.5 million was allocated to the fund for general bank risks in the reporting year in 
accordance with § 340e (4) HGB. 

(15) Currency translation 

Currency receivables and liabilities were valued in accordance with § 340a (1) HGB in combination 
with § 256a HGB at the average rates that are published on the balance sheet date by the European 
Central Bank (ECB). To the extent that the ECB does not publish any average rates, the currency 
positions are recognized at market rates. For foreign exchange spot transactions or currency futures 
that were not yet settled, the vaulation was made at the average spot or futures rates on the balance 
sheet date and applicable to their respective maturity. 

The treatment of expenses and income from the currency translation satisfies the requirements under 
§ 340h HGB. The result of the currency translation is included in the income statement under the item 
“Net income from financial trading operations”.  
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NOTES TO INDIVIDUAL ITEMS ON THE INCOME STATEMENT  

(16) Interest income and expenses 

The negative interest income and positive interest expenses are shown in the income statement line 
items no. 2 “Negative interest income” or line item no. 4 “Positive interest from loans and money 
market transactions” in accordance with § 340c paras. (1) and (2) HGB in combination with § 265 (5) 
HGB. 
 
The negative interest income and positive interest expenses are attributable mainly to the closed-out 
repo transactions and to the collateral given or received from the broker/dealer business. 
 

(17) Commission income and expenses 

The commission income is derived from the following components:  

 

Type of Fee 2022 
(EUR million) 

2021 
(EUR million) 

Brokerage fees from affiliated enterprises 316 254 

Commission fees from M&A/Advisory/Agency Business 262 338 

Miscellaneous commission income 64 95 

Commissions fees on foreign currency products 29 34 

Total commission income 671 721 

Commission expenses: Internal group pass-through of commis-
sion fees -   274 -   328 

Total commission expenses -   274 -   328 

Net commission income 397 393 

 

(18) Net income from financial trading operations 

The net income derives as follows from the respective results of the individual trading books and the 
respective "value adjustments" made at the end of the Fiscal Year: 
 

 2022 
(EUR million) 

2021 
(EUR million) 

Result in “Equities and Index Risk” Trading Book 294 -   66 

Result in “Currency Risk” Trading Book  -   199 172 

Value Adjustments 13 -   9.2 

Total 108 97 
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The valuation adjustments relate to the VaR as well as the additional valuation corrections made to 
cover the counterparty risk inherent in the financial instruments as well as CGME's own credit risk 
including the refinancing costs in connection with unsecured derivatives. 

(19) Other operating income 

This item comprises primarily income from the passing on costs to the shareholder and income gen-
erated from profit participation in equity and other trading transactions of the shareholder in the 
amount of EUR 81 million (2021: EUR 25 million). The cost pass-through of charges consist of mostly 
transaction fees and the expenses for the bank charge (Bankenabgabe) incurred in 2022. In addition, 
the item includes income from passing on expenses to affiliated enterprises of EUR 49 million (2021: 
EUR 25 million) as well as income from turnover tax refunds in the amount of EUR 16 million (2021: 
EUR 1 million). 

(20) Other administrative expenses 

The item “Other administrative expenses” consists of the following: 
 

 2022 
(EUR million) 

2021 
(EUR million) 

Stock exchange fees 45 44 

Custody fees 21 37 

Expenses from intra-group offsetting 39 34 

Pass-through costs affiliated enterprise 22 22 

Legal, auditing and consulting costs 14 21 

Transaction fees 26 19 

Bank charges 40 10 

Turnover tax 8 10 

Rent expenses 10 8 

Costs for using market data 10 8 

Costs for temporary staffing 4 4 

Miscellaneous 28 15 

Total  267 232 
 

(21) Other operating expenses 

Other operating expenses mainly relate to significant expenses from the compounding of interest on 
pension obligations in the amount of EUR 6 million and the valuation of the corresponding pension 
plan assets in the amount of EUR 24 million. 
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(22) Income and expenses related to other accounting periods as well as extraordinary in-
come and expenses 

Extraordinary expenses were incurred in 2022 in the amount of approximately EUR 1 million in con-
nection with the transfer of pension obligations to Metzler-Pensionsfonds AG to compensate for a 
shortfall in the plan assets that were likewise transferred. 
 
The income components related to other accounting periods consisted mainly of turnover tax refunds 
based on the filing of amended sales tax returns for the years 2013 to 2019 in the amount of EUR 16 
million and of income tax expenses for earlier years in the amount of EUR 7 million. 

(23) Block on dividend payments 

In the Fiscal Year, the total amount that was blocked from dvidend distribution was EUR 10 million 
(prior year: EUR 82 million). Of this amount, EUR 3 million (prior year: EUR 69 million) relates to an 
amount blocked from dividend distribution due to the capitalization of plan assets in connection with 
pension obligations at fair value in accordance with § 268 (8) sentence 3 in conjunction with § 340a 
(1) HGB. The remaining EUR 7 million (prior year: EUR 13 million) blocked from dividend distrbution 
is attributable to the difference between the amount recognized for pension provisions based on the 
relevant average market interest rate over the past ten fiscal years and the amount recognized for 
pension provisions based on the relevant market interest rate over the past seven fiscal years, as 
calculated in accordance with § 253 (6) sentence 1 HGB.  
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NOTES TO INDIVIDUAL ITEMS ON THE BALANCE SHEET 

(24) Trading portfolio assets and liabilities 

The trading portfolio assets and liabilities consist of the following: 
 

Trading Portfolio 

 Asset Liability Asset Liability 

12/31/2022 
(EUR million) 

12/31/2022 
EUR million) 

 12/31/2021 
(EUR million) 

12/31/ 2021 
(EUR million) 

1. Derivative Financial Instruments  

• FX-induced transactions  
o OTC-currency options and swaps 5,365 5,375 3,190 3,186 

o Currency warrants 
Own issues 147 152 177 182 

o Foreign exchange spot transactions 617 617 468 466 

• Stock warrants own issues 3,645 3,777 7,808 8,473 

• OTC equity and index options and 
swaps 

1,681 1,655 1,009 1,001 

• Index warrants – own issues 2,259 2,297 3,429 3,487 

• Exchange-traded stock & index options 66 3 481 21 

• OTC interest rate options and swaps 27,396 27,418 27,998 27,950 

• Commodity warrants - own issues 107 109 138 142 

• OTC commodity options and swaps 2,154 2,156 1,525 1,525 

Subtotal 43,437 43,559 46,223 46,433 
2. Bonds and other fixed-income secu-

rities 211 473 332 1,147 

     of which marketable (börsenfähig) 211 473 332 1,147 
     of which exchange listed 211 473 332 1,147 
3. Stocks and other variable-yield secu-

rities 267 33 1,212 143 

     of which marketable (börsenfähig) 267 33 1,212 143 
     of which exchange listed 267 33 1,212 143 
Total 43,915 44,065 47,767 47,723 
- Other Market-Value Adjustments 8 1 - 2 
- Value at Risk  -      9 - -      17 - 
- Netting  - 32,209 - 34,162 -**) -**) 

Total 11,704 9,902 47,750 47,725 
 

**) Offsettable amounts as of December 31, 2021 in the amount of EUR 30,466 million (trading portfolio assets) and EUR 31,194 million (trading portfolio 
liabilities) 
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The large year-on-year decrease in trading portfolio assets and liabilities is attributable primarily to 
the accounting election that was taken for the first time in this past Fiscal Year and that offsets (nets) 
positive and negative fair values as well as related settlement payments (cash collateral) of deriva-
tives which are held in the trading portfolio and traded over the counter with central counterparties 
and non-central counterparties (OTC derivatives).  
 

(25) Trust transactions 

CGME has been providing to its clients services that are part of its business services connected with 
derivatives. Under this so-called “FCX Business” (which stands for “Futures, Clearing and FX Prime 
Brokerage Business”), the CGME investor services business encompasses, inter alia, the trading of 
derivate financial instruments in its own name but for the account of the clients as well as the related 
receipt and forwarding of client funds, which must be deposited by the client to serve as collateral to 
secure the trading in futures. The contractual arrangements that were thereby made stipulate a seg-
regation of client assets from the CGME assets in an effort to specifically shield client assets from 
any third-party enforcement action that could be initiated in the event that the “asset-managing” 
CGME becomes the subject of an insolvency proceeding. The client assets are therefore held in trust. 
Accordingly, as of the end of Fiscal Year 2022, CGME is reporting trust assets and trust liabilities 
vis-à-vis the clients in an amount totaling EUR 446 million (12/31/2021: EUR 338 million). 
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(26) Movement of fixed assets 

The fixed assets (intangible fixed assets and tangible fixed assets) developed as follows in the Fiscal 
Year: 
 

Original 
Acquisition costs 

Accumulated depreciation, amortization and 
write-downs Book values 

  
  

Additions 
    

Additions 
    

  
(Dispos-

als) 
(Dispos-

als) 

  
  
  

01/01/ 
2022 

Re-
posting  

12/31/ 
2022 

01/01/ 
2022 

Write-
downs 

Write-
ups 

Re-
posting 

12/31/ 
2022 

12/31/ 
2022 

12/31/ 
2021 

EUR 
mil-
lion 

EUR mil-
lion 

EUR 
million 

EUR 
million 

EUR mil-
lion 

EUR mil-
lion 

EUR mil-
lion 

EUR 
million 

EUR 
million 

EUR 
million 

Intangible as-
sets acquired 
for considera-
tion 

                    

  0      0      

96 0 96 31 9 0 0 40 56 65 

  0      0      

                   

Office and 
plant equip-
ment 

  0      0      

9 -1 8 7 1 0 -4 4 4 2 

  0      0      

                   

Leasehold im-
provements 

  14      0      

16 0 29 15 2 0 0 17 13 1 

  0      0      

                   

Construction 
in progress 

  0      0      

6 -6 0 0 0 0 0 0 0 6 

    0      0      

Equity invest-
ments 

1 0 1 0 0 0 0 0 1 1 

  0              

  0      0       

Total 128 7 135 53 12 0 -4 61 74 75 
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(27) Information about affiliated enterprises 

 

 12/31/2022 
(EUR million) 

12/31/2021 
(EUR million) 

Receivables from banks 543 919 

Receivables from clients 9,616 11,563 

Other assets 307 78 

Total 10,465 12,560 
Liabilities owed to banks 98 548 

Liabilities owed to clients 12,030 8,941 

Other liabilities 4 5,674 

Total 12,132 15,163 

 
Transactions with related parties were conducted on an arm's length basis. 

(28) Other assets 

The line item, “Other Assets” (EUR 1,098 million; 12/31/2021: EUR EUR 9,031 million), includes pri-
marily receivables generated from variation/initial margins paid (EUR 828 million; 12/31/2021: EUR 
8,924 million), as well as tax refund claims (EUR 27 million; 12/31/2021: EUR 45 million). The de-
crease in other assets is attributable to the netting of margins in connection with OTC derivatives in 
the amount of EUR 5,863 million, which was performed for the first time in the Fiscal Year.  

(29) Prepaid and deferred items 

Prepaid expenses (EUR 1 million; 12/31/2021: EUR 1 million) relate to prepaid fees and expen-ses.  
 
Deferred (unearned) income of EUR 8 million includes payments received in the most recently com-
pleted Fiscal Year for services to be rendered in the subsequent period. 

(30) Other liabilities 

The line item, “Other Liabilities” (EUR 802 million; 12/31/2021: EUR 8,582 million), involves primarily 
liabilities arising from variation/initial margins received (EUR 744 million; 12/31/2021: EUR 8,541 mil-
lion) and liabilities from taxes (EUR 48 million; (12/31/2021: EUR 29 million). The decrease in other 
liabilities is attributable to the netting of margins in connection with OTC derivatives in the amount of 
EUR 3,911 million, which was performed for the first time in the Fiscal Year.  
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(31) Accruals for pensions and similar obligations 

To hedge third-party claims from pension and similar commitments, assets in the form of liquid funds 
and units or shares in securities funds (Wertpapiersondervermögen) are available as of the balance 
sheet date. The funds are managed exclusively by outside asset managers who invest in exchange-
traded securities in accordance with the relevant investment guidelines. In the event CGME enters 
insolvency, CGME creditors will be denied access to those assets that are transferred to the trustees.  
 

In accordance with § 246 (2) sentence 2 in combination with § 340a (1) HGB, the assets used for 
hedging purposes will be set off at their fair value against the obligations valued at the settlement 
amount. The fair values of the relevant funds’ assets are documented as of the balance sheet date 
in a schedule that is provided by the administrator. 
 

The contractual hedge of the business pension obligations was carried out on the basis of a con-
tractual trust arrangement (CTA) with the trustee, Towers Watson Treuhand e.V. 
 
In December 2022, existing pension obligations owed to active and former employees in the amount 
of EUR 38 million were transferred to Metzler Pensionsfonds (MPF). To cover and assume the liabil-
ities, fund shares in the special fund "MI-Fonds F42" and totalling EUR 38 million were transferred 
from the CTA to the Metzler Pensionsfonds. In addition, a cash transfer of EUR 0.9 million was made 
to ensure full coverage of the transferred liabilities. In accordance with Art. 28 EGHGB, no reserve 
was set aside for this indirect obligation based on commitments for current pensions.  
 
To hedge the pension commitments, shares that are held in the special fund “MI-Fonds F42” (Costs 
of acquistion of EUR 55 million; prior year: “Rose” fund) and were purchased or contractually prom-
ised by CGME are made available and, pursuant to § 246 (2) sentence 2 in combination with § 340a 
(1) HGB, were netted at their fair value (EUR 56 million) against the settlement amount from the 
pension obligations (EUR 98 million). The settlement amount exceeding the plan assets as of the 
balance sheet date and equaling EUR 42 million (12/31/2021: EUR 15 million) is recognized on the 
balance sheet under the item, “Accruals for pensions and similar obligations”. 

 
As of December 31, 2022, there are also obligations from pension plans resulting from bonus 
conversions. The obligations under these plans are linked to the fair values of the corresponding 
special assets to be used as plan assets. In detail, the balance sheet values of the accruals for 
pensions and similar obligations are composed as shown in the table below, while facoring in the 
relevant available plan assets that were netted against the fair values in accordance with § 246 (2) 
sentence 2 HGB:  
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*) Acquisition costs EUR 55 million 
**) Acquisition costs EUR 57 million 
 

(32) Tax reserves 

The tax provisions in the amount of EUR 7 million (prior year: EUR 19 million) relate exclusively to 
the corporate income taxes expected to be payablke by the foreign permanent establishments for the 
recently completed Fiscal Year and for previous tax assessment periods. 
 

(33) Other accrued liabilities 

The other accrued liabilities consist of the following: 
 

Accruals for 
12/31/2022 

(EUR million) 
12/31/2021 

(EUR million) 

Bonus payments to employees 104 92 

Outstanding invoices 40 24 

Outstanding vacation 9 8 

Audit costs 6 4 

Personnel costs 8 4 

Total 167 132 

 

In calculating the provisions set aside for early retirement obligations (EUR 0 million; 12/31/2021: 
EUR 0 million), claims arising from pledged reinsurance policies and totaling EUR 0.3 million 

 
12/31/2022 12/31/2021 

EUR million EUR mil-
lion EUR million EUR million 

I. . General pension obligations    
     Settlement amount 102  125  
      less  

      plan assets *) -   56 46 -   107 18 
II. Pension obligations from bonus conversions **)  
      Settlement amount 71  72  
       less   

       plan assets -   60 11 -   60 12 

Excess of plan assets over post-employment 
benefit liabilities 

 
- 

 
- 

Accruals for pensions and similar obligations 
 

57 
 

30 
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(12/31/2021: EUR 0.5 million) were reconciled against the settlement amount of EUR 0.3 million 
(12/31/2021: EUR 0.4 million). The plan assets exceeding the settlement amount and totaling EUR 
0.03 million (12/31/2021: EUR 0.03 million) were reported under the balance sheet item, “Excess of 
plan assets over the post-employment benefit liability”. 

(34) Equity capital 

The equity capital has developed as follows: 
 

EUR millions Subscribed 
capital 

Capital re-
serve 

Earnings Reserves 
Balance 

sheet 
profit 

Total 
Legal re-

serve 
Other earn-

ings re-
serves 

As of 1/1/2022 242 2,919 33 45 17 3,256 

Capital infusions - 487 - - - 487 

Allocation to earnings re-
serves    17 -   17 - 

Allocations from net in-
come for 2022  - - - - 7 7 

As of 12/31/2022 242 3,406 33 62 7 3,750 

 
 
Subscribed capital 
The subscribed capital, which equals EUR 242 million and is unchanged from the previous year, is 
divided into 9,481,592 no par shares. The sole shareholder of CGME is Citigroup Global Markets 
Ltd., London/Great Britain (abbreviated herein as “CGML”), whose financial statements are included 
in the consolidated financial statements of Citigroup Inc., New York/USA. 
 
Capital reserves 
As a result of an additional capital infusion of USD 500 million made by the sole shareholder Citigroup 
Global Markets Limited (CGML), London/UK, in August 2022 into equity captial in accordance with § 
272 (2) no. 4 HGB, the capital reserve increased by approx. EUR 487 million (converted) to a total of 
EUR 3,406 million. 

(35) Non-recognized transactions and other obilgations  

Deferred taxes 
The calculation of deferred taxes was based on a combined tax rate of 31.93%. After offsetting de-
ferred tax assets and liabilities, there is an excess of deferred tax assets as of the balance sheet date, 
which excess has not been recognized upon exercising the accounting election pursuant to § 274 (1) 
HGB. 
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(36) Breakdown of residual terms to maturity 

 12/31/2022 
(EUR million) 

12/31/2021 
(EUR million) 

Receivables from banks 834 1,883 

with a term to maturity    

- due upon demand 834 1,883 
- due within three months 0 0 

Receivables from clients 27,863 24,801 

with a term to maturity   

- due upon demand 10,379 8,190 

- due within three months 14,898 14,033 

- due between three months and one year 1,236 1,871 

- due between one year and five years 1,349 707 

Liabilities owed to banks 206 1,826 

with a term to maturity    

- due upon demand 206 1,826 

- due within three months 0 0 

Liaiblities owed to clients 27,139 21,941 

with a term to maturity   

- due upon demand 8,670 8,902 

- due within three months 11,118 8,563 

- due between three months and up to one year 2,996 2,126 
- due between one year and five years 3,885 1,555 
- due after five years 469 795 

 

(37) Shareholding 

The equity investments (EUR 1.14 million), which are unchanged compared to the prior fiscal year, 
are not marketable and relate to the shares in True-Sale International GmbH, Frankfurt am Main 
(EUR 0.15 million) and in Börse Stuttgart CATS GmbH, Stuttgart (EUR 0.99 million). 
 

(38) Foreign currency 

The total amount of assets denominated in foreign currencies as of the balance sheet date is EUR 
11,721 million (12/31/2021: 6,737 million); liabilities include foreign currency amounts totaling EUR 
11,827 million (12/312021: 7,315 million). 
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MISCELLANEOUS NOTES 

(39) Derivative financial instruments 

At the end of fiscal year 2022, CGME's derivatives business included the following transactions 
allocated to the respective trading books: 
 

Trading Book Types of Transactions 

Foreign Currency Risks 
• OTC currency option transactions and swaps  
• Currency warrants 
• Foreign exchange spot transactions 

Equities and Index Risks 

• Shares and other variable-income securities in the 
trading portfolio   

• OTC index & stock options and swaps 
• Stock and index warrants  
• Exchange-traded futures and option transactions on 

equties and stock indexes as well as index and eq-
uity certificates  

Interest rate • OTC interest rate options and swaps 

Other Trading Operations 

• Exchange-traded futures  
• Warrants on commodities and precious metals 
• OTC options and swaps on commodities and pre-

cious metals 
 
The nominal values and fair values of derivatives transactions show the following residual terms to 
maturity as of December 31, 2022:  
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EUR million Nominal Value Fair Value 

Trading Book/ Type of Transac-
tion 

Terms to Maturity 

< 1 year > 1 year,                       
< 5 years > 5 years Total Total 

Foreign Currency Risks  
OTC-currency options and cur-
rency swaps  

o Bought 109,587 44,395 20,030 174,012 5,365 
o Sold 57,279 40,650 17,891 115,820 -   5,375 

Currency warrants 
own issues  

o Bought 705 1,640 - 2,345 147 
o Sold 770 1,681 - 2,451 -   152 

Exchange-traded currency fu-
tures  

o Bought 20,969 1,222 15 22,206 617 
o Sold 20,981 1,227 15 22,223 -   617 

Equities and Index Risks  
Equity warrants 
own issues      

o Bought 8,735 5,698 - 14,432 3,644 
o Sold 12,283 6,491 - 18,774 -   3,777 

OTC-stock options and equity 
swaps      

o Bought 10,115 10,825 3,780 24,720 1,626 
o Sold 10,676 10,606 3,683 24,965 -   1,600 

OTC-index options and index 
swaps      

o Bought 344 97 - 441 55 
o Sold 344 97 - 441 -   55 

Index warrants 
own issues      

o Bought 10,161 14,125 - 24,286 2,259 
o Sold 11,592 14,304 - 25,896    2,297 

Exchange-traded 
index futures                                          

o Bought 61 - - 61 -   1.4 
o Sold 58 - - 58  0.6 

Exchange-traded equity and in-
dex options      

o Bought 4,059 601 - 4,660 66 
o Sold 101 4 - 105 -   3 

Index and equity certificates  
own issues                                        

o Bought 104 143 - 247 211 
o Sold 349 156 - 506 -   473 

Interest rate transactions  
OTC-interest options and inter-
est rate swaps      

o Bought 34,670 152,919 136,508 324,097 27,396 
o Sold 36,403 153,380 137,182 326,966 -   27,418 
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(40) Other financial obligations  

For the years until 2044, other financial obligations from contracts in connection with the lease of the 
business premises equal EUR 89 million. Financial obligations from leases amount to EUR 2 million, 
including EUR 1 million to affiliated enterprises. 

 
Furthermore, there are indirect obligations for pension obligations outsourced to Metzler Pen-
sionsfonds (MPF). Please refer to our comments under Note (31) "Provisions for pensions and similar 
obligations".  
 

(41) Cash flow statement 

CGME refinances itself primarily within the Citigroup Group. Cash investments and other financial 
investments are made exclusively in the short-term segment. Apart from that, we refer to the cash 
flow statement as set forth below.  
  

EUR million Nominal Value Fair Value 

Trading Books/ Type of Trans-
action 

Terms to Maturity 

< 1 year > 1 year,                       
< 5 years > 5 years Total Total 

Other Trading Operations  

OTC-options and swaps on 
commodities, base and pre-
cious metals 

 

o Bought 7,770 4,656 2 12,428 2,154 
o Sold 7,771 4,632 2 12,405 -   2,156 

Warrants on commodities and 
precious metals 
own issues 

 

o Bought 15 477 - 492 107 
o Sold 17 484 - 501 -   109 

Exchange-traded futures on 
commodities and precious 
metals   

 

o Bought 4 - - 4 0 
o Sold - - - - - 
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Cash Flow Statement per German Accounting Standard No. 21 
 Fiscal Year 

01/01/- 
12/31/2022 

 Fiscal Year 
01/01/-

12/31/2021 
  EUR million  EUR million 
Annual Net Profit  7  17 

Cash positions included in the annual net income and reconciliation with cash flow from cur-
rent operating activities: 

   
 

Amortization/depreciation, value adjustments and reversals on receivables, tangible and fi-
  

 38  5 
 

 

Changes in accruals  -1  -61  

Change in other non-cash expenses/income  4  -  

Gain/loss from the sale of financial and tangible assets  0  0  

Other adjustments (in net terms)  78  32  

Subtotal:  126  -7  

Change in assets and liabilities from current operating activities:      

Receivables:      

   - from banks  1,049  -204  

   - from clients  -3,171  -11,039  

Trading portfolio assets  36,046  -999  

Other assets from current operating activities  7,932  -1,341  

Liabilities:      

   - owed to banks  -1,620  1,590  

   - owed to clients  5,306  9,335  

Securitized liabilities  -  -  

 
Trading portfolio liabilities  -37,823  1,222  

Other liabilities from current operating activities  -7,772  -38  

Interest and dividend payments received  234  155  

Interest paid  -279  -175  

Income tax payments  -33  -12  

Cash flow from current operating activities  -5  -1,513  

Payments received from the outflow of      

   - Financial assets  42  102  

   - Tangible assets  8  0  

Payments made for investments in      

   - Financial assets  -16  -  

   - Tangible assets  -19  -7  

Change in cash resources based on investing activities (in net terms)  -  -  

Cash flow from investing activities  14  95  

Payments received from contributions to equity capital  487  1,418 
 

 

Payments made to company owners:      

   - Dividend payments  -  - 
   - Other outgoing payments  -  - 

Change in cash resources other capital (in net terms)  - 
 

 - 
 Cash flow from financing activities  487  1,418 

 

Cash and cash equivalents at the end of previous period  0  0 
Cash flow from current operating activities  -5  -1,513 
Cash flow from investing activities  14  95 
Cash flow from financing activities  487  1,418 

Cash and cash equivalents at the end of the period  496  0 
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(42) Annual accounts auditor 

The total fees charged by the annual accounts auditor for the Fiscal Year encompass the annual 
accounts auditing services (EUR 1.8 million) as well as other services (EUR 0.0 million). 

(43) Recommendation on allocation of profits 

The Executive Board recommends allocating the annual net profit for Fiscal Year 2022 in the amount 
EUR 7 million into the earnings reserve account. 
 

(44) Governing bodies (officers and directors) of CGME as well as mandatory disclosures 
pursuant to § 285 no. 10 HGB in combination with  
§ 340a (4) Nr. 1 HGB 

Supervisory Board 

 
Members 
 
Ms. Dagmar Kollmann, Vienna, Laywer, independent Supervisory Board member,  
- Chairperson of the Supervisory Board -  
 

• Membership on other supervisory boards required by law or similar domestic and foreign su-
pervisory bodies 
o Deutsche Telekom AG, Bonn, Germany 
o Unibail-Rodamco-Westfiel SE, Paris, France 

 
Ms. Barbara Frohn, London, Bank Director, Citigroup Global Markets Limited, London,                             - 
Deputy Chairperson of the Supervisory Board -  
 
Mr. Leonardo Arduini, London, Bank Director, Citigroup Global Markets Limited,  
London 
 
Mr. James Bardrick, Coggeshal Hamlet, Bank Director, CEO, Citigroup Global Markets Limited, Lon-
don 

Mr. Tim Färber, Kelsterbach, Bank employee, Employee Representative  

Mr. Dirk Georg Heß, Friedrichsdorf, Bank employee, Employee Representative 
 

• Membership on other supervisory boards required by law or similar domestic and foreign su-
pervisory bodies 
o Börse Stuttgart AG, Stuttgart, Germany. 
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Executive Board 
 
Members 
 
Dr. Jasmin Kölbl-Vogt, Frankfurt am Main, Legal, Bank Director, 
Chairperson of the Executive Board / Interim CEO – term commencing January 1, 2023 
 
Ms. Kristine Braden, Frankfurt am Main, CEO, Bank Director,  
Chairperson of the Executive Board – term ending December 31, 2022 
 

• Membership on other supervisory boards required by law or similar domestic and foreign su-
pervisory bodies 
o Bank Handlowy w Warszawie S.A., Warsaw, Poland 

 
Mr. Peter Kimpel, Frankfurt am Main, Head of BCMA, Bank Director – term ending March 31, 2023 
 
Ms. Sylvie Renaud-Calmel, Paris, Head of Markets, Bank Director 
 
Mr. Oliver Russmann, Bad Vilbel, CFO, Bank Director 
 
Frau Amela Sapcanin, Frankfurt am Main, CRO, Bank  Director, 
 
Frau Jean Young, Königstein im Taunus, O&T, Bank  Director. 
 

(45) Information about significant events following the balance sheet date 

Subject to pending regulatory approval, Ms. Silvia Carpitella was appointed to serve as Chairperson 
of the Executive Board. Expected start date in this function is May 1, 2023. 
 
Subject to pending regulatory approval, Mr. Stefan Hafke was appointed to serve as member of the 
Executive Board for the BCMA business division. Expected start date in this function is May 1, 2023. 
In this function, Mr. Stefan Hafke will be taking over the BCMA business division from Mr. Peter 
Kimpel, who resigned as a member of the Executive Board effective March 31, 2023. 
There were no other significant events that occured following the end of the Fiscal Year and that have 
not yet been addressed in these annual financial statements. 
 

(46) Information on remuneration 

Total remuneration for members of the Executive Board in the Fiscal Year (including granted stock 
options) was EUR 7.7 million. As of the end of the Fiscal Year, pension obligations totaled EUR 0.1 
million. 
 
Pension obligations owed to active members of the Executive Board were transferred to a pension 
fund in Fiscal Year 2022 in exchange for payment of a contribution (see explanations in Note (31)). 
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The total remuneration for the former members of management bodies and their survivors was 
EUR 1.9 million in the reporting year. 
 
Funds set aside for pensions and early retirement obligations owed to former members of the man-
agement bodies and their survivors totaled EUR 24.7 million. Pension obligations owed to former 
members of the management bodies were transferred to a pension fund in Fiscal Year 2022 in ex-
change for payment of a contribution. 
 
Due to the stock-based remuneration, approximately 48.6 thousand shares at a fair value totaling 
USD 2.5 million, which is roughly equivalent to EUR 2.3 million, were granted as variable compensa-
tion. 
 
In the recently completed fiscal year, expenses totalling EUR 0.4 million were incurred for supervisory 
board compensation benefits. 
 
As of the end of the year, there were no outstanding loans to members of the CGME Executive Board 
and Supervisory Board. 

(47) Employees 

During the Fiscal Year, CGME employed an average of 558 persons.  Of that amount, 539 were full-
time employees and 19 persons were part-time employees. No trainees were on staff. 
 
The average number of employees in Fiscal Year working within CGME and its branches can be 
shown as follows. 
 

 2022 2021 
Citigroup Global Markets Europe AG –  Main Branch 257 249 
Citigroup Global Markets Europe AG – France Branch 148 127 
Citigroup Global Markets Europe AG – Spain Branch 64 50 
Citigroup Global Markets Europe AG – Italy Branch 52 54 
Citigroup Global Markets Europe AG – UK Branch 36 37 
Summe 558 517 

 

(48) Group affiliation  

CGME is included in the group of consolidated companies of CGML, whose financial statements are, 
in turn, included in the consolidated financial statements of Citigroup Inc., New York, 388 Greenwich 
Street. Both consolidated financial statements can be viewed at the website, www.citigroup.com.  
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Frankfurt am Main, April 14, 2023 
 
The Executive Board 

    

    

 Dr. Jasmin Kölbl-Vogt (CEO)  Sylvie Renaud-Calmel 

    

    

 Oliver Russmann  Amela Sapcanin 

    

   

 Jean Young  
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INDEPENDENT AUDITOR’S REPORT 

To Citigroup Global Markets Europe AG, Frankfurt am Main  

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS AND THE 
MANAGEMENT REPORT 

Audit Opinions 

We have audited the annual financial statements of Citigroup Global Markets Europe AG, Frank-
furt am Main — which comprise the balance sheet as at December 31, 2022 and the income state-
ment for the financial year from January 1, 2022 to December 31, 2022 and the notes to the fi-
nancial statements, including the presentation of the recognition and measurement policies.  

In addition, we have audited the management report of Citigroup Global Markets Europe AG for 
the financial year from January 1, 2022 to December 31, 2022. In accordance with German legal 
requirements, we have not audited the content of the parts of the management report listed in 
section "OTHER INFORMATION".  

In our opinion, on the basis of the knowledge obtained in the audit,  

― the accompanying financial statements comply in all material respects with the re-
quirements of German commercial law applicable to business corporations and give a 
true and fair view of the assets, liabilities and financial position of the company as at 
December 31, 2022 and of its financial performance for the financial year from  
January 1, 2022 to December 31, 2022 in compliance with German Legally Required 
Accounting Principles, and  

― the accompanying management report as a whole provides an appropriate view of 
the company's position. In all material respects, this management report is con-
sistent with the annual financial statements, complies with German legal require-
ments, and appropriately presents the opportunities and risks of future develop-
ment. Our opinion on the management report does not cover the content of those 
parts of the management report mentioned under "OTHER INFORMATION". 

Pursuant to Section 322 (3) Sentence 1 HGB (German Commercial Code), we declare that our au-
dit has not led to any reservations relating to the legal compliance of the annual financial state-
ments and of the management report. 

BASIS FOR THE AUDIT OPINIONS 

We conducted our audit of the annual financial statements and the management report in ac-
cordance with Section 317 HGB and the EU Audit Regulation (No. 537/2014; referred to subse-
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quently as the “EU Audit Regulation”) and in compliance with German Generally Accepted Stand-
ards for Financial Statements Audits promulgated by the Institut der Wirtschaftsprüfer [Institute 
of Public Auditors in Germany] (IDW). Our responsibilities under those requirements and princi-
ples are further described in the "AUDITOR'S RESPONSIBILITIES FOR THE AUDIT OF THE ANNUAL 
FINANCIAL STATEMENTS AND OF THE MANAGEMENT REPORT" section of our auditor’s report. We 
are independent of the company in accordance with the requirements of European law and Ger-
man commercial and professional law, and we have fulfilled our other German professional re-
sponsibilities in accordance with these requirements. 

In addition, in accordance with Article 10 (2) letter (f) of the EU Audit Regulation, we declare 
that we have not provided any non-audit services prohibited pursuant to Article 5 (1) of the EU 
Audit Regulation.  

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinions on the annual financial statements and the management report. 

KEY AUDIT MATTERS IN THE AUDIT OF THE ANNUAL FINANCIAL STATEMENTS 

Key audit matters are those matters that, in our professional judgment, are of most significance 
in our audit of the annual financial statements for the financial year from January 1, 2022 to De-
cember 31, 2022 were. These matters were addressed in the context of our audit of the annual 
financial statements as a whole, and in forming our audit opinion thereon; we do not provide a 
separate audit opinion on these matters. 
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We have identified the following matter as the key audit matter to be reported in our auditor’s 
report: 

MEASUREMENT OF FINANCIAL INSTRUMENTS IN THE TRADING PORTFOLIO WITH INPUT 
PARAMETERS NOT OBSERVABLE IN AN ACTIVE MARKET 

Facts 

As of December 31, 2022, Citigroup Global Markets Europe AG has trading assets of EUR 11,703.6 
million (27.5 % of total assets) and trading liabilities of EUR 9,901.8 million (23.3 % of total as-
sets).  

Transactions in the trading portfolio are initially measured at cost. In accordance with Section 
340e (3) HGB, they are subsequently measured at fair value less a risk discount. Transactions in 
the trading portfolio relate to issuances of warrants and certificates, the associated hedging 
transactions, e.g. OTC and exchange-traded derivatives, as well as any repurchases arising from 
market-making activities. Furthermore, the trading portfolio includes derivative financial instru-
ments as well as equities and other non-fixed income securities.  

In some cases, no market prices can be observed for warrants, certificates and OTC derivatives. 
The fair values must then be determined on the basis of recognized valuation methods. The se-
lection of the valuation models and their parameterization are subject to discretion. As the sub-
sequent measurement of financial instruments in the trading portfolio with input parameters 
that are not observable in an active market is highly dependent on assumptions and judgments 
due to the complexity of the valuation methods and models used, and trading assets and trading 
liabilities represent the second largest balance sheet items, we have identified this matter as a 
key audit matter. 

The disclosure on the accounting policies and the composition of derivative transactions in the 
trading portfolio are included in the notes to the financial statements in section " Accounting 
policies – (3) financial instruments held for trading" and subsection "Explanatory notes to the bal-
ance sheet - (24) Trading portfolio assets and liabilities" respectively. 

Audit response and findings 

Based on our risk assessment and evaluation of the risks of error, we based our audit opinion on 
both control-based and substantive audit procedures. Accordingly, we performed the following 
audit procedures: 

First, we obtained a comprehensive understanding of the development of the financial instru-
ments in the trading portfolio, the associated risks and the internal control system in relation to 
the valuation of the financial instruments in the trading portfolio. In order  
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to assess the adequacy of the internal control system with regard to the valuation of financial 
instruments for which no market prices are observable, we made inquiries and inspected the rel-
evant documents.  

We have assessed the effectiveness of the relevant controls of the company's internal control 
system for the valuation of these financial instruments, in particular with regard to price verifi-
cation independent of the trading area as well as model validation.  

In addition, our valuation specialists performed an independent revaluation as of the balance 
sheet date for selected financial instruments in the trading portfolio in a deliberate selection 
and supplementary sample and compared the results with the values determined by the bank.  

Based on our audit procedures, we were able to satisfy ourselves that the valuation models used 
by the legal representatives to determine the fair values of the trading portfolios for which no 
prices are observable on the market are appropriate and in accordance with the applicable valu-
ation principles. Overall, the company's valuation parameters on which the valuation is based are 
appropriate. 

OTHER INFORMATION 

The executive directors are responsible for the other information. The other information com-
prises:  

― the non-financial statement contained in section 6 of the management report,  
― the corporate governance statement contained in section 5 of the management re-

port.  

Our audit opinions on the financial statements and the management report do not cover the 
other information and, consequently, we do not express an audit opinion or any other form of 
assurance conclusion thereon. 

In connection with our audit, our responsibility is to read the other information and thereby 
acknowledge whether the other information 

― is materially inconsistent with the annual financial statements, management report 
or our knowledge obtained in the audit, or 

― otherwise appears to be materially misstated. 
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RESPONSIBILITY OF THE EXECUTIVE DIRECTORS AND THE SUPERVISORY BOARD 
FOR THE ANNUAL FINANCIAL STATEMENTS AND THE MANAGEMENT REPORT 

The executive directors are responsible for the preparation of the annual financial statements 
that comply, in all material respects, with the requirements of German commercial law applica-
ble to business corporations, and that the annual financial statements give a true and fair view 
of the assets, liabilities, financial position and financial performance of the company in compli-
ance with German Legally Required Accounting Principles. In addition, the executive directors 
are responsible for such internal control as they, in accordance with German Legally Required 
Accounting Principles, have determined necessary to enable the preparation of annual financial 
statements that are free from material misstatement, whether due to fraud (i.e. fraudulent fi-
nancial reporting and misappropriation of assets) or error.  

In preparing the annual financial statements, the executive directors are responsible for as-
sessing the company's ability to continue as a going concern. They also have the  responsibility 
for disclosing, as applicable, matters related to going concern. In addition, they are responsible 
for financial reporting based on the going concern basis of accounting, provided no actual or le-
gal circumstances conflict therewith. 

Furthermore, the executive directors are responsible for the preparation of the management re-
port, that as a whole provides an appropriate view of the company's position and is, in all mate-
rial respects, consistent with the annual financial statements, complies with German legal re-
quirements, and appropriately presents the opportunities and risks of future development. In ad-
dition, the executive directors are responsible for such arrangements and measures (systems) as 
they have considered necessary to enable the preparation of a management report that is in ac-
cordance with the applicable German legal requirements, and to be able to provide sufficient 
appropriate evidence for the assertions in the management report. 

The supervisory board is responsible for overseeing the company's financial reporting process for 
the preparation of the annual financial statements and management report. 

AUDITOR'S RESPONSIBILITIES FOR THE AUDIT OF THE ANNUAL FINANCIAL 
STATEMENTS AND THE MANAGEMENT REPORT 

Our objectives are to obtain reasonable assurance about whether the annual financial state-
ments as a whole are free from material misstatement, whether due to fraud or error, and 
whether the management report as a whole provides an appropriate view of the company's posi-
tion and, in all material respects, is consistent with the annual financial statements and the 
knowledge obtained in the audit, complies with the German legal requirements and appropri-
ately presents the opportunities and risks of future development,  
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as well as to issue an auditor's report that includes our audit opinions on the annual financial 
statements and on the management report. 

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted 
in accordance with Section 317 HGB and the EU Audit Regulation and in compliance with German 
Generally Accepted Standards for Financial Statements Audits promulgated by the Institut der 
Wirtschaftsprüfer (IDW) will always detect a material misstatement. Misstatements can arise 
from fraud or error and are considered material if, individually or in the aggregate, they could 
reasonably be expected to influence the economic decisions of users taken on the basis of these 
annual financial statements and management report. 

We exercise professional judgment and maintain professional skepticism throughout the audit. 
We also 

― identify and assess the risks of material misstatement of the annual financial state-
ments and of the management report, whether due to fraud or error, design and per-
form audit procedures responsive to those risks, and obtain audit evidence that is 
sufficient and appropriate to provide a basis for our audit opinions. The risk of not 
detecting a material misstatement resulting from fraud is higher than the risk of not 
detecting a material misstatement resulting from error because fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of in-
ternal control. 

― obtain an understanding of internal control relevant to the audit of the annual finan-
cial statements and the arrangements and measures (systems) relevant to the audit 
of the management report in order to design audit procedures that are appropriate 
in the circumstances, but not for the purpose of expressing an opinion on the effec-
tiveness of those systems of the company. 

― evaluate the appropriateness of accounting policies used by the executive directors 
and the reasonableness of estimates made by the executive directors and related 
disclosures. 

― conclude on the appropriateness of executive directors’ use of the going concern ba-
sis of accounting and, based on the audit evidence obtained, whether a material un-
certainty exists related to events or conditions that may cast significant doubt on the 
company's ability to continue as a going concern. If we conclude that a material un-
certainty exists, we are required to draw attention in our auditor's report to the re-
lated disclosures in the annual financial statements and in the management report 
or, if such disclosures are inadequate, to modify our respective audit opinions. Our 
conclusions are based on the audit evidence obtained up to the date of our auditor’s 
report. However, future events or conditions may cause the company to cease to be 
able to continue as a going concern. 

― evaluate the overall presentation, structure and content of the annual financial 
statements, including the disclosures, and whether the annual financial statements 
present the underlying transactions and events in a manner that the annual financial  
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statements give a true and fair view of the assets, liabilities, financial position and 
financial performance of the company in compliance with German Legally Required 
Accounting Principles. 

― evaluate the consistency of the management report with the annual financial state-
ments, its conformity with [German] law and the view of the company's position it 
provides. 

― perform audit procedures on the prospective information presented by the executive 
directors in the management report. On the basis of sufficient appropriate audit evi-
dence we evaluate, in particular, the significant assumptions used by the executive 
directors as basis for the prospective information, and evaluate the proper derivation 
of the prospective information from these assumptions. We do not express a sepa-
rate audit opinion on the prospective information and on the assumptions used as a 
basis. There is a substantial unavoidable risk that future events will differ materially 
from the prospective information. 

We communicate with those charged with governance, among other matters, the planned scope 
and timing of the audit and significant audit findings, including any significant deficiencies in in-
ternal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with 
the relevant independence requirements, and communicate with them all relationships and 
other matters that may reasonably be thought to bear on our independence, and, where applica-
ble, the actions taken or safeguards applied to eliminate independence threats. 

From the matters we communicated with those charged with governance, we determine those 
matters that were of most significance in the audit of the financial statements of the current pe-
riod and are therefore the key audit matters. We describe these matters in the auditor's report 
unless law or regulation precludes public disclosure about the matter. 

FURTHER INFORMATION PURSUANT TO ARTICLE 10 OF THE EU AUDIT 
REGULATION  

We were elected as auditors by the annual general meeting on April 27, 2022. We were engaged 
by the chairwoman of the supervisory board on April 27, 2022. We have been the auditor of 
Citigroup Global Markets Europe AG without interruption since the financial year 2021.  

We declare that the audit opinions expressed in this auditor’s report are consistent with the ad-
ditional report to the audit committee pursuant to Article 11 EU Audit Regulation (long form au-
dit report). 
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In addition to the financial statements audit, we have provided to the audited company or com-
panies under that company’s control the following services that are not disclosed in the annual 
financial statements or the management report: 

― Consent Letter to include our audit opinion for the financial year from January 1 to 
December 31, 2021 in a listing document for the Hong Kong Stock Exchange.  

― Audit opinion on the assessment of the appropriateness of the option pricing models 
subject to approval as part of the approval procedure when using self-calculated 
delta factors for options and warrants for the proper determination of capital ratios 
in accordance with Article 92 (1) of Regulation (EU) No. 575/2013. 

GERMAN PUBLIC AUDITOR RESPONSIBLE FOR THE ENGAGEMENT 

The German Public Auditor responsible for the engagement is Caroline Gass. 

 

Frankfurt am Main, April 18, 2023 

BDO AG 
Wirtschaftsprüfungsgesellschaft 

 
@@muz=@@ @@vwp=@@ 
Signed by Grunwald Signed by Gass 
Wirtschaftsprüfer Wirtschaftsprüferin 
(German Public Auditor) (German Public Auditor) 
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Balance Sheet for the Fiscal Year as of December 31, 2021
Citigroup Global Markets Europe AG, Frankfurt am Main

A s s e t s
EUR EUR EUR 12/31/2020 kEUR

1. Cash reserve
a) Cash on hand -.-- -
b) Credit balances held at central banks -.-- -

of which: at the Deutsche Bundesbank (German Central Bank)
EUR -.-- (12/31/2020 kEUR - )

c) Credit balances held at post giro offices -.-- -.-- -

2. Receivables from banks
a) Due upon demand 1,882,879,386.33 1,679,128
b) Other receivables -.-- 1,882,879,386.33 -

3. Receivables from clients 24,800,614,587.57 13,783,745
of which: secured through in rem
security interests (Grundpfandrechte ) EUR -.-- (12/31/2020 kEUR - )
Municipal loans EUR -.-- (12/31/2020 kEUR - )

4. Debt securities and other fixed-income securities
a) Money market paper

aa) issued by government entities -.-- -
ab) issued by other entities -.-- -.-- -

b)
-.-- -

EUR -.-- (12/31/2020 kEUR - )
-.-- -.-- -

EUR -.-- (12/31/2020 kEUR - )
c) -.-- -.-- -

Bonds and debt securities
ba) issued by government entities
of which: qualifying as collateral for the Deutsche
Bundesbank
bb) issued by other entities
of which: qualifying as collateral for the Deutsche
Bundesbank
Own debt securities
face value EUR -.-- (12/31/2020 kEUR - )
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5. Stocks and other variable-yield securities -.-- -

5a Trading portfolio 47,750,127,572.11 46,751,212

6. Equity investments 1,135,714.07 1,136
of which: held in banks EUR -.-- (12/31/2020 kEUR - )

institutions EUR -.-- (12/31/2020 kEUR - )

7. Trust assets
of which: trust loans EUR 338,042,362.64 (12/31/2020 kEUR 315,617 ) 338,042,362.64 315,617

8. Intangible assets
-.-- -a) Internally-generated industrial property rights and similar rights and assets

b) Paid-for concessions, industrial property rights and similar
rights and assets as well as licenses to such rights and assets 44,148.34 77

c) Goodwill 65,216,667.00 74,317
d) Prepayments -.-- 65,260,815.34 -

9. Tangible assets 8,507,771.18 2,538

10. Other assets 9,030,655,680.07 7,689,123

11. Prepaid and deferred items 804,196.13 1,126

12. Excess of plan assets over post-employment benefit liability 35,442.00 -

Total Assets 83,878,063,527.44 70,298,019

held in financial service
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L i a b i l i t i e s   a n d   E q u i t y   C a p i t a l
EUR EUR EUR 12/31/2020 kEUR

1. Liabilities owed to
banks
a) Payable on demand 1,825,960,819.40 235,866
b) With an agreed term

or notice period -.-- 1,825,960,819.40 -

2. Liabilities owed to clients
a) Savings deposits

aa) with an agreed notice period
of three months -.-- -

ab) with an agreed notice period
of more than three months -.-- -.-- -

b) Other liabilities
ba) Payable on demand 11,482,090
bb) With an agreed term

or notice period

20,351,831,590.09 

1,589,263,655.22 21,941,095,245.31 21,941,095,245.31 1,146,437

3. Securitized liabilities
a) Issued debt securities -.-- -
b) Other securitized liabilities -.-- -

of which:
Money market paper EUR -.-- (12/31/2020 kEUR - )
Own acceptances and promissory
notes outstanding (sola bill) EUR -.-- (12/31/2020 kEUR - )

c) Miscellaneous securitized liabilities -.-- -.-- -.-- -

3a Trading portfolio 47,725,053,487.42 46,503,037

4. Trust liabilities 338,042,362.64 315,617
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5. Other liabilities 8,582,290,983.10 8,619,262

6. Deferred income -.-- -

7. Accrued liabilities
a) Pensions and similar

obligations 30,121,236.00 21,001
b) Tax reserves 19,258,312.66 22,130
c) Other accrued liabilities 131,481,043.86 180,860,592.52 102,737

8. Funds for general bank risks 28,333,610.23 28,334
as defined in § 340e (4) HGB EUR 28,333,610.23 (12/31/2020 kEUR 28,334 )

9. Equity capital
a) Subscribed capital

aa) registered share capital 242,393,054.05 242,393
ab) silent partner capital -.-- 242,393,054.05 -

b) Capital reserves 2,919,340,204.41 2,919,340,204.41 1,501,320
c) Earnings reserves

ca) legal reserve 33,027,197.15 33,027
cb) reserves for treasury shares -.-- -
cc) reserves required by articles of association -.-- -
cd) other earnings reserves 44,766,609.17 77,793,806.32 27,917

d) Unappropriated earnings/loss (balance sheet profit/loss) 16,899,362.04 3,256,426,426.82 16,850

Total Liabilities and Equity Capital 83,878,063,527.44 70,298,019
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Income Statement
for the Period of January 1, 2021 through December 31, 2021
Citigroup Global Markets Europe AG, Frankfurt am Main

1/1/2020 - 12/31/2020
EUR EUR EUR kEUR

1. Interest income from
a) Loans and money market transactions 87,280,411.00 8,892

2. Negative interest income from
a) Loans and money market transactions 68,783,027.39 18,497,383.61 12,418

3. Interest expenses 106,700,411.28 34,950

4. Positive interest from loans and money market transactions 49,955,102.59 -56,745,308.69 -38,247,925.08 932

5. Current income from
a) Shares and other variable-yield

securities -. -- -
b) Equity investments 385,085.39 194
c) Interest in affiliated enterprises -. -- 385,085.39 -

6. Commission income 720,918,601.67 264,983

7. Commission expenses 328,436,725.14  392,481,876.53 42,493

96,519,719.90 69,853

54,390,980.88 99,271

8. Net income from financial trading operations
Included therein are deposits into funds for general bank risks per § 340e (4) HGB EUR -.-- (1/1/2020-12/31/2020 EUR -.--)

9. Other operating income

10. General administrative expenses
a) Personnel expenses

aa)Wages and salaries 197,308,340.93 160,874
ab)Social security contributions,

pension and social welfare expenses 22,863,782.50 220,172,123.43 9,135
of which: for
Pensions EUR 15,607,264.78 (1/1/2020-12/31/2020: kEUR 3,999)

b) Other administrative expenses 231,775,779.19 451,947,902.62 122,801

11. Depreciation, amortization and write-downs of
tangible and intangible assets 10,080,702.04 10,085

12. Other operating expenses 14,776,045.58 12,840
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13. Write-downs of, and provisions for, receivables
and certain securities and additions to
loan reserves -. -- -

14. Income from reversal of write-downs of
receivables and certain securities, and income
from reversal of loan reserves -. -- -. -- -

15. Write-downs on equity investments, interests
in affiliated enterprises and
long-term securities -. -- -

16. Results from ordinary operations  28,725,087.38 38,529

17. Taxes on income and earnings 11,825,725.34 21,679

18. Other taxes, to the extent not included
in item 12 -. -- 11,825,725.34 -

19. Income from loss transfers -. -- -

20. Profits transferred pursuant to
a profit pooling, profit transfer or partial
profit transfer agreement -. -- -

21. Annual net profit/Annual net loss  16,899,362.04 16,850

22. Profit carried forward/Loss carried forward
from prior year -. -- -

16,899,362.04 16,850

23. Transfers from capital reserves -. -- -
-. -- -

24. Transfer from earnings reserves
a) from legal reserve -. -- -
b) from reserve for treasury shares -. -- -
c) from reserves required by the bank's articles of association -. -- -
d) from other earning reserves -. -- -. -- -

-. -- -

25. Transfers from capital participation rights (Genussrechtskapital ) -. -- -
-. -- -

26. Transfers to earnings reserves
a) to legal reserve -. -- -
b) to reserve for treasury shares -. -- -
c) to reserves required by the bank's articles of association -. -- -
d) to other earning reserves -. -- -. -- /. 16,850

-. -- -
27. Replenishment of capital with profit participation rights -. -- -
28. Unappropriated profit (balance sheet profit) 16,899,362.04 -
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Citigroup Global Markets Europe AG, 
Frankfurt am Main 

 
 

Notes 
to the Financial Statements for the Fiscal Year of 

January 1, 2021 through December 31, 2021 
 

 

1 General 

 

1.1 General Information 

Citigroup Global Markets Europe AG, Frankfurt am Main (abbreviated herein as “CGME”), is a 

stock corporation with its registered place of business in Frankfurt am Main and has been 

recorded in the Commercial Register of the Local Court of Frankfurt am Main under registration 

number HRB 88301 since June 10, 2010. 

 

The annual financial statements for the fiscal year of January 1 through December 31, 2021 

(“Fiscal Year”) were prepared in accordance with the provisions of the German Commercial 

Code (abbreviated herein as “HGB”), the German Stock Corporation Act (abbreviated herein as 

“AktG”) and the supplemental accounting rules of the provisions under the Accounting 

Regulation for Banks and Financial Services Institutions (abbreviated herein as “RechKredV”).  

 

The annual financial statements were prepared in accordance with § 244 of the German 

Commercial Code (HGB) in the German language and in euro. Unless otherwise indicated in 

any individual sections, the figures shown are in million euros (EUR million) in an effort to 

provide better clarity. Due to rounding, certain numbers in the financial statements may do not 

add up exactly to the indicated sums. 

 

CGME is not a capital markets-oriented corporation within the meaning of § 264d HGB in 

combination with § 340a (1) HGB, because none of the securities issued by CGME were 

admitted for trading on an organized market within the meaning of § 2 (11) of the German 

Securities Trading Act (abbreviated herein as “WpHG”) in Fiscal Year 2021 and because CGME 
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also did not apply for admission to trading such securities on an organized market within the 

meaning of § 2 (11) of the WpHG in Fiscal Year 2021. 

 

In the course of its growing business activities triggered by Brexit, CGME surpassed the 

significant criterion of a balance sheet totaling EUR 30 billion (based on a 12-month average) 

in June of Fiscal Year 2021. CGME is therefore now classified as a CRR credit institution in 

accordance with Directive (EU) No. 2019/2034 in combination with Article 4 para. 1, no. 1 of 

Regulation (EU) No. 575/2013 and is considered a public interest entity (“PIE”) within the 

meaning of § 316a no. 2 HGB in combination with § 1 para. 3d, sentence 1 of the German 

Banking Act (abbreviated herein as “KWG”). 

 

1.2 Supplementary report  

 

Ms. Jean Young was appointed to the Executive Board effective January 1, 2022. 

 

The Russian invasion of Ukraine could have an impact on the European and German financial 

systems. On the one hand, this concerns the commodity markets inasmuch as the military 

conflict will further exacerbate the rise in gas and oil prices. Furthermore, it can be assumed 

that the invasion will impact existing supply chains and, combined with increasing energy and 

production costs, will also lead to great uncertainty on the financial and capital markets. As of 

the balance sheet date (December 31, 2021), CGME did not hold direct receivables against 

Russian banks. The volume of existing indirect receivables held against Russian debtors is 

assessed as limited. 

 

 

2 Accounting and Valuation Policies 

 

2.1 Accounting and Valuation Methods 

Unless otherwise described below or unless an additional explanation for better comprehension 

is considered necessary, the same accounting and valuation methods that were applied in 

connection with preparing the annual financial statements as of December 31, 2020 were used 

in preparing the annual financial statements as of December 31, 2021. 
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Receivables from banks are stated at the nominal amount plus accrued interest and, if 

required, less any write-downs or allowances established to cover counterparty risks. No write-

downs were required in the Fiscal Year. 

 

Receivables from clients are recorded on the balance sheet at the repayment amount plus 

accrued interest and, if required, less any write-downs or allowances established to cover 

counterparty risks. No write-downs were required in the Fiscal Year. 

 

The valuation of the financial instruments of the trading portfolio was carried out at fair value 

less a risk discount in accordance with sentence one of § 340e (3) HGB. The financial 

instruments are recognized at their cost of acquisition at the time they are acquired. In 

accordance with an official statement (RS BFA 2) of the Institute of Public Auditors in Germany 

(IDW), the follow-up valuation at fair value is based on the value at which competent parties, 

who are independent of one another but wish to contract, could exchange an asset or pay a 

liability and is performed in accordance with the hierarchical order of valuation criteria set forth 

in § 255 (4) HGB. The recognized value of financial instruments, which are not traded on an 

active market, are determined using generally accepted valuation methods (e.g., on the basis 

of option pricing models). In general, these methods are based on estimates of future cash flows 

while factoring in any risk factors. In this regard, the most important factors, in each case 

dependent on the nature of the relevant financial instrument, are the “underlying price”, “implicit 

volatilities”, “yield curves” and “dividend forecasts”. In this regard and depending on the 

structure of the respective financial instrument, there are, inter alia, other assumptions that the 

valuation is "risk-neutral" with regard to the future development of market prices, that interest 

rates and credit costs are deterministic and, for example, that the amount of dividends is 

generally known and will be paid on certain dates. Furthermore, when applying the valuation 

models, additional probabilities regarding the occurrence of certain valuation parameters or 

factor sensibilities (Delta, Gamma) are also taken into account.  

 

As of December 31, 2021, a risk discount (Value at Risk) in the amount of EUR 16.6 million 

was applied. In comparison to the valuation discount applied as of the end of fiscal year 2020 

in the amount of EUR 7.4 million, this discount results in an additional adverse impact on 

earnings in the amount of EUR 9.2 million for Fiscal Year 2021. 

 

For purposes of calculating the value-at-risk, CGME uses a model that was developed by 

Citigroup and applied uniformly within the corporate group (IMA) and that is utilized to satisfy 

the equity capital requirements for market price risks. In this regard, the VaR reflects the 
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maximum expected loss of a trading book during a certain holding period (CGME: 10 days) with 

a pre-defined probability (CGME: confidence level of 99%). Specific risks of certain stocks (beta 

risk) are likewise factored into the calculation. The calculation of the VaR is made using a Monte 

Carlo simulation, which is run for all trading activities on the basis of uniform assessment criteria. 

The volatilities of the individual market factors, which are included in the calculation as well as 

their correlation to one another, are computed on an empirical basis.  

 

In addition to the value at risk, CGME reported as a liability on the balance sheet and as of the 

balance sheet date a “market value adjustment” under the trading book item “Other Price Risks” 

in the amount of EUR 2.3 million (12/31/2020: EUR 2.0 million), which adjustment was 

calculated using a mathematical method and factors in the model-linked price risks related to 

derivatives as well as the potential risks of loss upon repurchasing derivatives that the Bank 

itself had issued.  

 

The equity investments are recognized at their cost of acquisition or, in some cases, at the 

lower fair value.  

 

Assets and liabilities that CGME holds in its own name but for the accounts of third parties are 

shown on the balance sheet under the line items trust assets and trust liabilities. The 

valuation is made at amortized cost or the settlement amount.  

 
The intangible assets, which were all acquired in exchange for consideration, and the tangible 
assets are valued at their cost of acquisition and are generally written-down on a straight-line 

basis in accordance with the expected standard useful life of those assets. Any permanent 

impairment that may exist is taken into account through an unscheduled write-down. When in 

fiscal year 2019 the branches in Paris, Milan and Madrid were contributed as capital in 

connection with the CGME registered share capital increase, the customer relationships that 

existed at the branches were also transferred and those relationships were attributed a goodwill 

value, which is being amortized on a scheduled basis pro rata temporis over a 10-year period.  
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Other assets are shown on the balance sheet at their nominal value. In the event of an 

impairment, the stock or market price or the lower fair value will be subject to a one-time 

(unscheduled) write-down in accordance with § 253 (4) HGB. Any anticipated losses that are 

identified in connection with the valuation of the collateral provided as part of the derivatives 

settlement (variation margins) are booked on the balance sheet as accrued liabilities. 

 

Low-value economic assets (geringwertige Wirtschaftsgüter) with net acquisition or 

manufacturing costs of between EUR 250 and EUR 800 are written-off in full in the year in which 

they are acquired. 

 

The accrual and deferral items on the asset and liability side of the balance sheet include 

payments that are attributable the bottom-line in future fiscal years. 

 

Liabilities owed to banks and to clients were stated at their settlement amount plus accrued 

interest. 

 

The other liabilities were recognized at their settlement amount. 

 

Provisions for pension and similar obligations were valued on the basis of the projected 

unit credit method. Key principles underlying the valuation are the accrual-based allocation of 

pension benefits during the service relationship (employment tenure), for which pension 

commitments have been made, and the actuarial assumptions that are used to calculate the 

present cash value of such future benefits. The value of the obligation as of the balance sheet 

date is the actuarial present cash value of all those benefits which, based on the pension formula 

under the plan, are attributable to the period of service completed up to that point in time. 

 

In order to calculate the present cash value, a discount rate of 1.87 % (12/31/2020: 2.30%) 

based on a 15-year term was used. Pursuant to § 253 (2) sentence 1 HGB, the average market 

rate of the previous ten fiscal years was used as the discount rate for calculating the present 

cash value in the recently completed fiscal year. With respect to the resulting difference, we 

refer to our comments on page 20 of these notes regarding the total sum of the amounts barred 

from payout distribution. Future salary and wage increases were estimated at 2.5%, and at the 

same time, a 1.7% adjustment of the current annuities was assumed.  

 

In general, the biometric data was derived from the Dr. Klaus Heubeck 2018 G mortality tables. 

In connection with accounting for the accruals for pensions and similar obligations, assets that 
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serve only to settle the debts owed under the pension obligations or similar long-term obligations 

in accordance with § 340a (1) in combination with § 246 (2) sentence 2 HGB were offset against 

them. 

 

In calculating the accruals, all recognizable risks as well as uncertain liabilities were taken into 

account on the basis of a prudent business judgment (vorsichtiger kaufmännischer Beurteilung). 

The settlement amount of other accruals was calculated by factoring in future price and cost 

increases. Accruals or provisions with a residual term to maturity of more than one year were 

discounted at the average market interest rate over the past seven fiscal years as such rate 

was calculated by the Deutsche Bundesbank for matching maturities. If recourse agreements 

existed, then they were taken into account in calculating the accrual (net result shown). 

  

Accruals were set up in the balance sheet for contracts and pending legal disputes that could 

have an adverse effect on the financial condition. 

 

Futures and other derivative transactions involving currencies, indexes, stocks, raw 

materials and precious metals were valued at the rates and interest rates on the balance sheet 

date and shown in the trading portfolio. 

 

Currency receivables and liabilities were valued in accordance with § 340a (1) in combination 

with § 256a HGB at the average rates published by the European Central Bank (ECB) on the 

balance sheet date. To the extent that the ECB does not publish any average rates, the currency 

positions are recognized at market rates. Spot exchange transactions or currency futures, which 

were not yet cleared, were valued at the average spot or futures rates of the balance sheet date 

and applicable to their maturity. The treatment of expenses and income from the currency 

translation satisfies the requirements under § 340h HGB. The result of the currency translation 

is included in the income statement under the item “net income from financial trading 

operations”.  

 

Negative interest income and negative interest expenses are shown in the income statement 

line items no. 2 “Negative interest income” or line item no. 4 “Positive interest from loans and 

money market transactions” in accordance with § 340c (1) and (2) HGB in combination with 

§ 265 (5) HGB. 
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2.2 Amended accounting and valuation methods adopted for the first time 

The changes resulting from the reform of the interbank reference interest rates (IBOR Reform) 

were implemented at the Citigroup Group. The possible consequences of the IBOR Reform on 

the commercial accounting of certain financial instruments are not significant for CGME. On the 

one hand, no valuation units in accordance with § 254 HGB existed in fiscal year 2021. On the 

other hand, the market reference interest rates were replaced with little implementation effort. 

The low implementation effort can be attributed to CGME’s business model. 
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3 Notes to Individual Items on the Balance Sheet 

 

3.1 Balance sheet items 

 

3.1.1 Term structures based on maturity dates  

 
Receivables from banks  
 
Receivables from banks consist of receivables from affiliated enterprises and from banks 

outside of the Citigroup Group. 

 
 12/31/2021 

(EUR in millions) 
12/31/2020 

(EUR in millions) 

with a term to maturity of   

up to three months 1,882.9 1,679.1 

Total 1,882.9 1,679.1 

 
Receivables from banks rose by EUR 203.8 million as a result of the continued business 

expansion in the Fiscal Year. This growth was caused primarily by the decline in receivables 

(EUR 197.8 million) in connection with the initiated broker-dealer business that CGME 

transacted on the derivatives market, “Eurex”, and by the increase in receivables from affiliated 

enterprises (approx. EUR 356.0 million). 
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Receivables from clients  
 
Receivables from clients consist primarily of receivables from affiliated enterprises and from 

clients outside the Citigroup Group.  

 
 
 12/31/2021 

(EUR in millions) 
12/31/2020 

(EUR in millions) 
with a term to maturity of     
up to three months 24,800.6 13,783.7 
Total 24,800.6 13,783.7 

 

Compared with the balance sheet date of the recently completed fiscal year, receivables from 
clients as of December 31, 2021 rose by EUR 11,016.9 million to EUR 24,800.6 million. Of that 

amount, approximately EUR 5,143.3 million of the receivables related to the broker-dealer 

transactions that were executed in its own name and for its own account and that CGME settled 

via, inter alia, the transaction and settlement departments known as “Other External Clearing 

Houses (so-called Housing)” (12/31/2021: EUR 3,828.0 million; 12/31/2020: EUR 2,174.1 

million) as well as “Clearing London/CGML” (12/31/2021; EUR 1,310.4 million; 12/31/2020: 

EUR 820.9 million). Moreover, a total of EUR 3,381.1 million (12/31/2020: EUR 4,291.4 million 

million) is attributable to other receivables from clients based on the broker-dealer business with 

third parties, whereby a total of EUR 2,163.0 million (12/31/2020: EUR 2,816.1 million) were 

settled as back-to-back transactions with affiliated enterprises. Accordingly, as of December 31, 

2021, the liabilities owed to clients had risen from EUR 12,628.5 million to EUR 21,941.1 

million. 

 

The balance sheet items also include receivables that were generated from repo transactions 

(reverse repos) in the amount of EUR 14,371.7 million (12/31/2020: EUR 4,513.1 million). Of 

this amount, approximately EUR 6,331.2 million relate to reversed repo transactions executed 

with third parties in connection with the Fixed Income Finance Division (so-called “Matchbook-

Desk”) and approximately EUR 8,040.5 million relate to securities transactions that were 

executed with affiliated enterprises for liquidity purposes (reverse repo transactions).  
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Liabilities owed to banks  
 
The liabilities are owed mainly to banks outside of the Citigroup Group.  

 
 

 
12/31/2021 

(EUR in 
millions) 

12/31/2020 
(EUR in 
millions) 

with an agreed term or notice period of 
up to three months 

 
1,826.0 

 
235.9 

Total 1,826.0 235.9 
 

By virtue of the business expansion that was continued in the Fiscal Year, the liabilities owed 

to banks rose by EUR 1,590.1 million. This development is attributable primarily to an increase 

in liabilities (EUR 1,092.6 million) incurred from the Broker-/Dealer business transactions, which 

CGME settled on the Eurex futures exchange, and to an increase in the liabilities owed to 

affiliated enterprises (approx. EUR 294.6 million). 

 
Liabilities owed to clients  
 
The liabilities owed to clients consist of liabilities owed to affiliated enterprises and to clients 

outside of the Citigroup Group and reveal the following maturities:  

 

 
12/31/2021 

(EUR in 
millions) 

12/31/2020 
(EUR in 
millions) 

with an agreed term or notice period of 
up to three months 20,351.9 11,487.6 

more than one year and up to five years 794.6 733.4 
more than five years 794.6 407.5 
Total 21,941.1 12,628.5 

 
 

This balance sheet items also include liabilities from closed-out repo transactions in the amount 

totaling EUR 8,992.2 million (12/31/2020: EUR 1,657.5 million). Of this amount, approximately 

EUR 6,136.9 million relate to repo transactions that were executed with third parties in 

connection with the Fixed Income Finance Division (so-called “Matchbook-Desk” and 

approximately EUR 2,855.2 million relate to repo transactions that were executed with affiliated 

enterprises for liquidity management purposes.  
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The balance sheet items also include liabilities owed to the affiliated enterprise, Citicorp LLC 

(USA) in an amount totaling EUR 1,589.3 million (12/31/2020: EUR 1,146.4 million). 

 

 

3.1.2 Receivables and liabilities vis-à-vis affiliated enterprises 

 
The individual balance sheet items include receivables from, and liabilities owed to, affiliated 

enterprises as follows:  

 
Receivables from affiliated enterprises 
 
  
 

 
12/31/2021 

(EUR in 
millions) 

12/31/2020 
(EUR in 
millions) 

Receivables from banks 919.4 536.6 
Receivables from clients 11,562.5 7,404.9 
Other receivables 78.1 18.2 
Total 12,560.0 7,959.7 

 
 
 
Liabilities owed to affiliated enterprises  
 
 
 

 
12/31/2021 

(EUR in 
millions) 

12/31/2020 
(EUR in 
millions) 

Liabilities owed to banks 547.4 231.3 
Liabilities owed to clients 8,941.2 6,253.6 
Other liabilities 5,674.4 7,581.2 
Total 15,163.0 14,066.1 
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3.1.3 Trading portfolio assets and liabilities 

 
The trading portfolio assets and liabilities consist of the following: 

 

Trading Portfolio 

 Asset Liability Asset Liability 
Book value 
12/31/2021 

(EUR in 
millions) 

Book value 
12/31/2021 

(EUR in 
millions) 

Book value 
12/31/2020 

(EUR in 
millions)) 

Book value 
12/31/2020 

(EUR in 
millions) 

1. Derivative Financial 
Instruments 

    

• FX-induced trades     
OTC-currency options and 
options 3,190.0 3,185.8 2,088.3 2,083.8 

         Currency warrants 
         own issues 

177.4 182.1 259.1 263.7 

Foreign exchange spot 
transactions 467.9 465.9 414.6 416.7 

• Stock warrants 
own issues 

7,808.4 8,473.1 4,820.1 5,223.1 

• OTC stocks and index 
options and swaps 1,009.1 1,001.1 517.6 503.3 

• Index-warrants 
own issues 

3,428.6 3,487.0 1,680.0 1,715.8 

• Exchange-traded stock & 
index options 481.2 21.3 343.8 20.0 

• OTC interest rate options 
and swaps 27,998.2 27,949.5 35,657.3 35,582.4 

• Commodity warrants 
own issues 

137.8 142.0 58.4 60.9 

• OTC commodity options 
and swaps 1,524.6 1,524.5 175.3 175.3 

Carryover 46,223.2 46,432.3 46,014.5 46,045.0 
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Trading Portfolio 

 Assets Liabilities Assets Liabilities 
Book value 
12/31/2021 

(EUR in 
millions) 

Book value 
12/31/2021 

(EUR in 
millions) 

Book value 
12/31/2020 

(EUR in 
millions) 

Book value 
12/31/2020 

(EUR in 
millions) 

Carryover 46,223.2 46,432.3 46,014.5 46,045.0 
2. Bonds and other fixed 

income securities 331.8 1,147.1 249.9 382.6 

of which marketable 
(börsenfähig) 

331.8 1,147.1 249.9 382.6 

     of which exchange-traded 331.8 1,147.1 249.9 382.6 

3. Stocks and other variable 
yield securities 

 
1,211.7 

 
143.4 

 
494.2 

 
73.4 

     of which marketable 1,211.7 143.4 494.2 73.4 
     of which exchange-traded 1,211.7 143.4 494.2 73.4 
4.  Market-Value-Adjustment - 2.3 - 2.0 
5.  Value at Risk - 16.6 - - 7.4 - 
Total 47,750.1 47,725.1 46,751.2 46,503.0 

 
 

3.1.4 Trust assets and trust liabilities 

 

CGME has been providing its clients with services that are part of its business services 

connected with derivatives. Under so-called “FCX Business” (which stands for “Futures, 

Clearing and FX Prime Brokerage Business”), the CGME investor services business 

encompasses, inter alia, the trading of derivate financial instruments in its own name but for the 

account of the clients and the related receipt and forwarding of client funds, which must be 

deposited by the client to serve as collateral to secure the trading in futures. The contractual 

arrangements that were thereby made stipulate a segregation of client assets from the CGME 

assets in an effort to specifically shield client assets from any third-party enforcement action 

that could be initiated in the event that the “asset-managing” CGME becomes the subject of an 

insolvency proceeding. The client assets are therefore held in trust. Accordingly, as of the end 

of Fiscal Year 2021, CGME is reporting trust assets and trust liabilities vis-à-vis the clients in 

an amount totaling EUR 338.0 million.  
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3.1.5 Movement of fixed assets 

 

The fixed assets (intangible fixed assets and tangible fixed assets) developed as follows in the 

Fiscal Year: 

 

  Original 
Accumulated depreciation, amortization and write-downs Book values 

  Acquisition costs 

                      

    Additions         Additions       

    (Disposals)         (Disposals)       

  1/1/ Re- 12/31/ 1/1/ Write- Write- Re- 12/31/ 12/31/ 12/31/ 

  2021 Posting 2021 2021 Downs Ups Posting  2021 2021 2020 

  
EUR in 

millions 
EUR in 

millions 
EUR in 

millions 
EUR in 

millions 
EUR in 

millions 
EUR in 

millions 
EUR in 

millions 
EUR in 

millions 
EUR in 

millions 
EUR in 

millions 

Intangible                     

assets   0.0      0.0       

acquired for 96.0 0.0 96.0 21.6 9.1 0.0 0.0 30.8 65.3 74.4 

consideration  0.0      0.0       

                      

Office and  0.9      0.0       

plant 8.0 0.1 8.8 6.8 0.5 0.0 0.1 7.3 1.5 1.1 

equipment  0.0      0.0       

                      

Leasehold  0.3      0.0       

improv- 15.3 0.1 15.5 14.3 0.4 0.0 0.0 14.7 0.8 1.0 

ments   0.0      0.0       

                      

Construction  5.8      0.0       

in progress 0.5 0.1 6.1 0.0 0.0 0.0 0.0 0.0 6.1 0.4 

   0.0      0.0       

                      

    0.0                 
Equity 
investments 1.1 0.0 1.1 0.0 0.0 0.0 0.0 0.0 1.1 1.1 

    0.0                 

   7.1      0.0       

Total 120.8 0.2 127.7 42.8 10.1 0.0 0.1 52.8 74.9 78.1 

    0.0         0.0       

 

 
The intangible and tangible assets (office and plant equipment as well as leasehold 

improvements), as reported as of the end of the Fiscal Year, are used solely by CGME itself. 

The additions made to tangible assets relate primarily to construction in progress at the French 

branch and to the continued business expansion in Paris. Depreciation, amortization and write-

downs relating to the additions made during the Fiscal Year totaled kEUR 22 for tangible assets. 
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When the branches in Paris, Milan and Madrid were contributed as capital, the customer 

relationships that existed at the branches were also transferred and were recognized as 

goodwill, which was originally valued at EUR 91 million and then amortized on a scheduled 

basis over a period of 10 years. 

 

The equity investments that are recognized on the balance sheet and are unchanged from the 

previous fiscal year are not marketable and relate to the following companies: 

 

Equity investments 
12/31/2021 

(EUR in 
millions) 

12/31/2020 
(EUR in 
millions) 

True-Sale International GmbH, Frankfurt 0.15 0.15 

Börse Stuttgart CATS GmbH, Stuttgart 0.99 0.99 

Total 1.14 1.14 
 

 

3.1.6 Other assets 

 

The line item, “Other Assets” (EUR 9,030.7 million; 12/31/2020: EUR 7,689.1 million), includes 

primarily receivables generated from variation/initial margins paid (EUR 8,923.9 million; 

12/31/2020: EUR 7,633.9 million), which arose due to the continued expansion of the broker-

dealer business in the Fiscal Year and as a result of tax refund claims (EUR 44.8 million; 

12/31/2020: EUR 18.9 million). 
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3.1.7 Prepaid and deferred items 

 
The amount on the balance sheet totaling EUR 0.8 million (12/31/2020: EUR 1.1 million) relates 

to prepaid fees and expenses. 

 

3.1.8 Other liabilities 

 

The line item, “Other Liabilities” (EUR 8,582.3 million; 12/31/2020: EUR 8,619.3 million), 

involves primarily liabilities arising from variation/initial margins received (EUR 8,541.1 million; 

12/31/2020: EUR 8,603.7 million), which arose due to the continued expansion of the broker-

dealer business in the Fiscal Year and as a result of tax refund claims EUR 29.1 million 

(12/31/2020: EUR 11.3 million).  

 

3.1.9 Accruals for pensions and similar obligations  

 

To hedge third-party claims from pension and similar commitments, assets in the form of liquid 

funds and units or shares in securities funds (Wertpapiersondervermögen) are available as of 

the balance sheet date. The funds are managed exclusively by outside asset managers who 

invest in exchange-traded securities in accordance with the relevant investment guidelines. In 

the event CGME enters insolvency, CGME creditors will be denied access to those assets that 

are transferred to the trustees.  

 

In accordance with § 246 (2) sentence 2 in combination with § 340a (1) HGB, the assets used 

for hedging purposes will be set off at their fair value against the obligations valued at the 

settlement amount. The fair values of the relevant funds’ assets are documented as of the 

balance sheet date in a schedule that is provided by the administrator. 

 

The contractual hedge of the business pension obligations was carried out on the basis of a 

contractual trust arrangement (CTA) with the trustee, Towers Watson Treuhand e.V.. 
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In course of the personnel changes, pension obligations were transferred from CGME to 

Citibank Europe Plc (CEP) as of December 1, 2021. The amount of the obligations as of the 

transfer date is based on the projected benefit obligation for such pension obligations as 

calculated in accordance with US GAAP. The difference between the settlement amount under 

the commercial code accounting rules (EUR 7.1 million) and the corresponding obligation 

amount under US GAAP (EUR 9.8 million) equaled EUR 2.7 million and was reported under 

other operating expenses. 

 

In December 2021, the pension obligations, which totaled EUR 95.4 million and were owed to 

retirees, were transferred to Metzler Pension Fund (MPF). The shares in the “Rose” fund totaling 

EUR 95.4 million was sold from the CTA and deposited into the Metzler Pension Fund. In 

accordance with Art. 28 of the Introductory Act of the German Commercial Code (abbreviated 

herein as “EGHGB”), no accrual was created for this indirect obligation arising from 

commitments for ongoing pensions. The settlement amount from the pension obligations 

transferred to MPF equaled EUR 95.3 million as of December 31, 2021.  

 

To hedge the pension commitments, shares that are held in the “Rose” fund (acquisition costs 

of EUR 55.4 million) and were purchased or contractually promised by CGME, are made 

available and, pursuant to § 246 (2) sentence 2 in combination with § 340a (1) HGB, were netted 

at their fair value (EUR 107.4 million) against the settlement amount from the pension 

obligations (EUR 122.5 million). The settlement amount exceeding the plan assets as of the 

balance sheet date and equaling EUR 15.1 million (12/31/2020: EUR 10.6 million) is recognized 

on the balance sheet under the item, “Accruals for pensions and similar obligations”.  

 

As of December 31, 2021, pension obligations under the “PAS”, “PRS” and “Deferred 
Compensation” plans also exist and arose from bonus conversions. The obligations under 

the “PAS” and “Deferred Compensation” plans are linked to the fair value of the relevant fund 

serving as the plan assets.  
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Factoring in the existing pension plan set-offs (netting the assets and liabilities) carried out at 

fair value pursuant to § 246 (2) sentence 2 HGB, the balance sheet components of accruals 

for pensions and similar obligations consist of the following: 

 
 

*) Acquisition costs EUR 55.4 million 
**) Acquisition costs EUR 2.9 million 
***) Acquisition costs EUR 2.4 million 
****) Acquisition costs EUR 37.3 million  
 
  

 
12/31/2021 12/31/2020 

EUR in 
millions 

EUR in 
millions 

EUR in 
millions 

EUR in 
millions 

I. General pension obligations   
    Settlement amount 125.5  211.7  
    less   
    plan assets Rose*) - 107.4 18.1 - 198.0 13.7 
II. Pension obligations PAS**)  
      Settlement amount 9.7  9.1  
      less   
      plan assets - 9.7 - - 9.1 - 
III. Pension obligations  
       Deferred Compensation***) 

 

      Settlement amount 3.6  8.1  
      less   
      plan assets - 3.6 - - 8.1  - 
IV. Pension obligations PRS ****)  
      Settlement amount 58.8  56.4  
      less   
      plan assets - 46.8 12.0 - 49.1 7.3 
Excess of plan assets over post-
employment benefit liabilities 

 -  - 

Accruals for pensions and similar 
obligations 

 
30.1 

 
21.0 
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The effects on income arising from the accounting of the accruals for pension and similar 

obligations and from netting assets, which are attributable to plan assets, against the respective 

fair value, are shown in the table below:  

 

 

  

 
1/1/2021-12/31/2021 

(EUR in millions) 
1/1/2020-12/31/2020 

(EUR in millions) 

I. General pension obligations  

- Expense (-)/income based on interest 
accrued on pension obligations  - 12.2  - 16.4  

- Change in the fair value of the plan 
assets 4.8  6.6  

- Expenses for standard allocation  - 15.3 - 22.7 - 3.9 - 13.7 
II. Pension obligations PAS  

- Expense (-)/income based on interest 
accrued on pension obligations  - 1.3  - 0.2  

- Change in the fair value of the plan 
assets 1.3 - 0.2 - 

III. Pension obligations  
       Deferred Compensation 

 

- Expense (-)/income based on interest 
accrued on pension obligations  0.0  0.0  

- Change in the fair value of the plan 
assets 0.0 - 0.0 - 

IV. Pension obligations PRS  

- Expense (-)/income based on interest 
accrued on pension obligations  - 3.1  - 3.2  

- Change in the fair value of the plan 
assets - 1.3  1.4  

- Expenses for standard allocation  - 0.3 - 4.7 - 0.2 - 2.0 
Total  - 27.4  - 15.7 
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The total sum of the amounts that are barred from payout distribution developed as follows 

compared to the previous balance sheet date: 

 

Reason for barring payout distribution 
12/31/2021 

(EUR in 
millions) 

12/31/2020 
(EUR in 
millions) 

Capitalization of the plan assets in connection with pension 
obligations at fair value (12/31/2021: EUR 167.4 million; 
12/31/2020: EUR 264.3 million) pursuant to § 268 (8) 
sentence 3 in combination with § 340a (1) HGB 

69.4 112.8 

Differential in connection with the differentiated interest 
applied to pension accruals pursuant to § 253 (6) in 
combination with § 340a (1) HGB 

12.9 23.8 

Total 82.3 136.6 
1: Development of amounts that are barred from payout distribution 

 

The differential amount pursuant to § 253 (6) in combination with § 340a (1) HGB is 

calculated as follows: 

 

 

10-year  
average interest rate and 

term to maturity of 15 years 

7-year  
average interest rate and 

term to maturity of 15 years 

12/31/2021 12/31/2020 12/31/2021 12/31/2020 

Average interest rate (%) 1.87 2.30 1.35 1.60 

Accrual for pensions and 
similar obligations (EUR in 
millions)) 

162.9 245.7 175.7 269.5 

Differential amount (EUR in millions) 

 
12/31/2021 12/31/2020 

12.9 23.8 

 
As of the balance sheet date, the freely available provisions (accruals) exceed the total sum of 

the amounts that are barred from payout distribution.  
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3.1.10 Other accruals 

  
In comparison to the prior year, the item “Other Accruals” consists of the following: 

 

Accruals for 

12/31/2021 
(EUR in 
millions) 

12/31/2020 
(EUR in 
millions) 

Bonus payments to employees 92.4 82.2 
Outstanding invoices 23.5 8.0 
Outstanding vacation 8.0 7.7 
Audit costs 3.7 3.1 
Personnel costs 3.9 1.7 
Early retirement obligations 0.0 0.0 
Total 131.5 102.7 

 
In calculating the provisions set aside for early retirement obligations (kEUR 0; 12/31/2020: 

kEUR 16), claims arising from pledged reinsurance policies and totaling EUR 0.47 million 

(12/31/2020: EUR 0.7 million) were reconciled against the settlement amount of EUR 0.44 

million (12/31/2020: EUR 0.7 million). The plan assets exceeding the settlement amount and 

totaling EUR 0.03 million (12/31/2020: surplus settlement amount kEUR 16 shown under “Other 

accrued liabilities”) were reported under the balance sheet item, “Excess of plan assets over 

the post-employment benefit liability”. 

 

In the recently completed Fiscal Year, expenses in the amount of kEUR 3 (12/31/2020: kEUR 

8) were generated from interest accrued on the obligations, and income totaling kEUR 8 

(12/31/2020: kEUR 13) was yielded from a change in the fair value of the plan assets. In 

connection with the standard allocation, expenses totaling kEUR 3 (12/31/2020: income of 

kEUR 151) were incurred.  

3.1.11 Funds for general bank risks 

 

As of the end of the Fiscal Year, the disbursement ban shown under the balance sheet item 

“Special Items for General Bank Risk” pursuant to § 340e (4) HGB was EUR 26.9 million 

(12/31/2020: EUR 26.1 million). 
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3.1.12 Subscribed capital   

 
The subscribed capital totaling EUR 242.4 million (12/31/2020: EUR 242.4 million) is divided 

into 9,481,592 no par shares (12/31/2020: 9,481,592). The sole shareholder of CGME is 

Citigroup Global Markets Ltd., London/Great Britain (abbreviated herein as “CGML”), whose 

financial statements are included in the consolidated financial statements of Citigroup Inc., New 

York/USA. 

 

3.1.13 Capital reserves   

 
In the Fiscal Year, the CGME capital reserves climbed by EUR 1,418.0 million to EUR 2,919.3 

million (12/31/2020: EUR 1,501.3 million). The increase in capital reserves resulted from the 

shareholder’s additional capital injections described below: 

 

In February 2021, the sole shareholder of CGME, Citigroup Global Markets Limited (CGML), 

London/Great Britain, made an additional contribution to equity capital pursuant to § 272 (2) no. 

4 HGB in the amount of USD 700 million, which is equivalent to approx. EUR 576.8 million. 

 
In April 2021, the sole shareholder of CGME, Citigroup Global Markets Limited (CGML), 

London/Great Britain, made another additional contribution to equity capital pursuant to § 272 

(2), no. 4 HGB in the amount of USD 500 million, which is equivalent to approx. EUR 420.4 

million.  

 
In June 2021, the sole shareholder of CGME, CGML, made another additional contribution to 

equity capital pursuant to § 272 (2), no. 4 HGB in the amount of USD 503 million, which is 

equivalent to approx. EUR 420.8 million.  

 

3.1.14 Assets and liabilities denominated in foreign currencies 

 
The total amount of assets denominated in a foreign currency is EUR 6,737.4 million 

(12/31/2020: EUR 4,579.1 million); the liabilities contain foreign currency amounts totaling 

EUR 7,314.8 million (12/31/2020: EUR 4,816.7 million).  
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3.2 Income Statement Items 

 

3.2.1 Interest result 

  
The interest result worsened overall with the net loss climbing EUR 0.7 million to EUR - 38.2 

million (12/31/2020: EUR - 37.5 million). This item includes primarily interest expenses that 

climbed EUR 71.7 million, which in turn were incurred mainly in connection with the collateral 

provided in the broker-dealer business, the volume of which rose significantly from the prior 

year.   

 

The negative interest income may be attributed primarily to the closed-out reverse repo 

transactions as well as the collateral provided from the broker/dealer business. 

 

The positive interest expenses are attributable mainly to the closed-out repo transactions and 

to the collateral received from the broker/dealer business. 

 

3.2.2 Commission income  

 
The commission income is derived from the following components: 
 

Type of fee 

1/1/ - 
12/31/2021 

(EUR in 
millions) 

1/1/ - 
12/31/2020 

(EUR in 
millions) 

Brokerage fees from affiliated enterprises 253.6 172.1 
Commission fees from M&A/Advisory/Agency Business 338.3 75.4 
Miscellaneous fees 95.4 - 
Commissions fees on foreign currency products 33.6 17.5 
Total commission income  720.9 265.0 
Commission expenses: Internal group pass-through of 
commission fees   - 328.4 - 42.5 

Net commission income  392.5 222.5 
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The increase in commission income by EUR 455.9 million (EUR 720.9 million; 1/1-12/31/2020: 

EUR 265.0 million) can be attributed primarily to the higher M&A income (EUR 228.0 million; 

1/1-12/31/2020: EUR 74.2 million) and to income from the Agency Services business in the 

amount of EUR 109.0 million.  

Brokerage fees of affiliated enterprises rose in the Fiscal Year by EUR 81.4 million (EUR 253.5 

million; 1/1-12/31/2020: EUR 172.1 million). This resulted primarily from higher apportionments 

from the ECM business (EUR 50.3 million).  

 

Miscellaneous fees in the Fiscal Year totaled EUR 95.4 million (1/1-12/31/2020: EUR 0 million) 

and consist of underwriting fees (EUR 66.0 million) and investment banking fees (EUR 22.8 

million). 

 

The increase in commission expenses by EUR 285.9 million (EUR 328.4 million; 1/1-

12/31/2020: EUR 42.5 million) was caused primarily by the intra-group apportionment of M&A 

income totaling EUR 240.1 million (1/1-12/31/2020: EUR 33.3 million) and by the apportionment 

of income generated from Agency Services and totaling EUR 58.9 million. 

 
 

3.2.3 Net income from financial trading operations 

Result trading books 
1/1 – 

12/31/2021 
(EUR millions) 

1/1 – 
12/31/2020 

(EUR millions) 
Result in “Equities and Index Risk” Trading Book  - 66.2 - 14.5 
Result in “Currency Risk” Trading Book 171.9 85.0 
Value at Risk Adjustment - 9.2 - 0.6 
Total trading result 96.5 69.9 

 
 
The positive result generated from the “Currency Risk” Trading Book consists mostly of the 

results from OTC currency trades and exchange-traded currency futures transactions with USD, 

GBP and JPY underlyings. The net income from financial trading operations includes total net 

income from currency translation of EUR 136.9 million (1/1-12/31/2020: EUR 21.7 million). 

 

 

G-30



3.2.4 Other operating income  

 
This line item includes primarily income earned from passing through expenses to the 

shareholder in the amount of EUR 25.4 million (1/1-12/31/2020: EUR 63.6 million), which arose 

during the course of the continued expansive shift of the client and transactions business to 

CGME. These cost-sharing measures encompass primarily transaction and stock exchange 

fees. The item also includes mostly income from passing through expenses to affiliated 

enterprises in the amount of EUR 24.7 million (1/1-12/31/2020: EUR 14.3 million) as well as 

income from turnover tax refunds in the amount of EUR 1.3 million (1/1-12/31/2020: EUR 4.7 

million). 

 

3.2.5 Other administrative expenses 

 
The “Other administrative expenses” item, as compared to the prior year, is set forth below: 

 

Other administrative expenses 
1/1 – 

12/31/2021 
(EUR millions) 

1/1 – 
12/31/2020 

(EUR millions) 
Stock exchange fees 44.2 27.4 
Custody fees 36.9 13.8 
Expenses from group offsetting 34.2 16.0 
Pass-through costs affiliated enterprise 21.5 11.8 
Legal, auditing and consulting costs 20.8 7.6 
Transaction fees 18.9 8.7 
Bank fees 10.3 3.2 
Turnover tax 9.9 3.8 
Rent expenses 8.4 5.7 
Costs for using market data 7.7 7.0 
Costs for temporary staffing 3.6 2.3 
Client solicitation 2.7 3.1 
Travel costs and telephone costs 2.3 3.5 
Maintenance and repairs 1.4 0.4 
Miscellaneous  9.0 8.5 
Total  231.8 122.8  
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3.2.6 Other operating expenses  

 
This item includes primarily expenses and income from the valuation of pension obligations as 

well as corresponding plan assets (netting) in the amount of EUR 7.5 million for Rose (1/1-

12/31/2020: EUR 9.8 million) and in the amount of EUR 4.4 million for PRS (1/1-12/31/2020: 

EUR 1.8 million).  

 

3.2.7 Income and expenses related to other accounting periods 

 
Other operating income includes income related to other accounting periods that is based on 

turnover tax refunds triggered by the findings from an audit for the years 2009 - 2012 (EUR 1.3 

million) as well as rent receivables held against affiliated enterprises (EUR 0.5 million). 

 

Non-period expenses relating to the years 2018 through 2020 and totaling EUR 1.3 million are 

shown under the line item, “Taxes on Income and Earnings”.  
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4 Miscellaneous Notes 

4.1 Derivative financial instruments 

Types of derivatives transactions 

As of the end of the recently completed Fiscal Year, the derivatives business of the bank 

included the following transactions allocated to the respective trading books: 

• “Foreign Currency Risk” trading book  
o OTC currency option transactions and swaps 
o Currency warrants 
o Foreign exchange spot transactions 

• “Equities and Index Risk” trading book 
o Equities and other variable-yield securities in the trading portfolio 
o OTC index & stock options and swaps 
o Equities and index warrants  
o Exchange-traded futures and options transactions on equities and stock indexes as 

well as  
o Index certificates and equity certificates 

• “Interest Risks” trading book 
o OTC interest rate options and swaps 

• Other trading book 
o Exchange-traded futures transactions  
o Warrants on commodities and precious metals 
o OTC options and swaps on commodities and precious metals. 
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Trade volumes of derivatives and futures transactions 

 
The total volume of derivatives transactions based on the terms to maturity as of December 31, 

2021 is set forth as follows:  

• “Foreign Currency Risks” trading book 
 

 

< 1 year 
nominal 
amount 

1-5 years 
nominal 
amount 

> 5 years 
nominal 
amount 

Total 
nominal 
amount 

Market 
value 

 
EUR in 
millions 

EUR in 
millions 

EUR in 
millions 

EUR in 
millions 

EUR in 
millions 

OTC-currency 
options and 
currency swaps 

 

    Bought 62,023 30,220 15,808 108,050 3,190.0 
    Sold 51,487 30,265 14,607 96,359 - 3,185.9 

Currency warrants 
own issues 

 
 

    Bought 281 1,818 - 2,099 177.3 
    Sold 340 1,860 - 2,200 - 182.0 

Exchange-traded 
currency futures  

    Bought 17,049 907 7 17,963 467.9 
    Sold 16,959 889 7 17,855 - 465.9 

 

OTC currency transactions consist primarily of options and swaps on USD, GBP and JPY. The 

anticipated cash flow from the derivatives depends mainly on how the relevant underlying 

performs. The exchange-traded currency futures include primarily trades on USD. 
  

G-34



• “Equities and Index Risks” trading book 
 

 
Type of transaction 

< 1 year 
nominal 
amount 

1-5 years 
nominal 
amount 

> 5 years 
nominal 
amount 

Total 
nominal 
amount 

Market 
value 

EUR in 
millions 

EUR in 
millions 

EUR in 
millions 

EUR in 
millions 

EUR in 
millions 

Equity warrants 
own issues  
    Bought 9,763 12,644 - 22,407 7,808.4 
    Sold 13,032 15,941 - 28,973 - 8,473.1 
OTC-stock options and 
equity swaps  

    Bought 11,676 7,854 3,918 23,448 992.7 
    Sold 12,138 7,609 3,767 23,514 - 984.7 
OTC-index options and 
index swaps  
    Bought 43 2 - 45 16.5 
    Sold 43 2 - 45 - 16.5 
Index warrants 
own issues   
    Bought 11,352 21,329 - 32,681 3,428.6 
    Sold 12,481 21,795 - 34,276 - 3,487.0 
Exchange-traded 
index futures                                      
    Bought 244 - - 244 3.8 
    Sold 88 - - 88 - 0.6 
Exchange-traded index 
options  
    Bought 1,354 4 - 1,358 9.5 
    Sold 250 2 - 252 - 5.5 
Exchange-traded stock 
options                                     

 

    Bought 2,642 2,058 - 4,700 471.7 
    Sold 80 2 - 82 - 15.8 
Index and equity 
certificates  
own issues                                   

 

    Bought 188 133 - 321 331.9 
    Sold 548 149 - 697 - 718.2 
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The “Other Price Risks” trading book includes primarily options and swaps on stocks and 

options on exchange indexes. As of the balance sheet date, the book contained both European 

options (exercise possible only at the end of the term) and American options (exercise of the 

option possible throughout the entire term). The cash flow anticipated from the derivatives 

depends mostly on how the underlying performs. 

 

•    Interest rate transactions 
 

 

< 1 year 
nominal 
amount 

1-5 years 
nominal 
amount 

> 5 years 
nominal 
amount 

Total 
nominal 
amount 

Market 
value 

EUR in 
millions 

EUR in 
millions 

EUR in 
millions 

EUR in 
millions 

EUR in 
millions 

OTC interest options 
and interest rate 
swaps 

 

    Bought 37,888 142,685 152,804 333,377 27,998.2 

    Sold 37,792 143,019 153,845 334,656 - 27,949.5 
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•       Other Trading Operations 
 

 

< 1 year 
nominal 
amount 

1-5 years 
nominal 
amount 

> 5 years 
nominal 
amount 

Total 
nominal 
amount 

Market 
value 

EUR in 
millions 

EUR in 
millions 

EUR in 
millions 

EUR in 
millions 

EUR in 
millions 

OTC options and 
swaps on 
commodities, base 
and precious metals 

 

    Bought 4,540 2,026 14 6,580 1,524.6 
    Sold 4,540 2,019 14 6,573 - 1,524.5 

Warrants on 
commodities and 
precious metals 
own issues 

 

    Bought 34 432 - 466 137.8 
    Sold 75 442 - 517 - 142.0 

Exchange-traded 
futures on 
commodities and 
precious metals   

 

    Bought 17 - - 17 0.3 
    Sold - - - - - 0.0 

 

The “Other Trading Operations” trading book includes primarily options and swaps on 

commodities, precious and base metals. The cash flow anticipated from the derivatives depends 

mainly on how the underlying performs.  
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Counterparty risk in derivatives trading 
 
As of December 31, 2021, the credit equivalents under the CRR (Capital Requirements 

Regulation), before credit/risk weighting and after regulatory netting, are shown in the trading 

book as follows: 

 

Credit risk Central 
banks 

Central 
governments Institution Company 

Private 
persons as 

well as public 
authorities 

Derivative Credit equivalent (EUR in millions) 

Counterparty 
Credit Risk 

90.5 825.9 6,287.6 12,562.4 - 

Total  90.5 825.9 6,287.6 12,562.4 - 

 
Non-settled forward transactions 

 
In connection with the options transactions, CGME books the premiums on the trade date. On 

the balance sheet date, this practice results in obligations under futures transactions, which 

have not yet settled, being reported in the trade balance sheet for currency risks, equity and 

index risks and other risks. 

 

4.2 Recommendation for the use of the unappropriated balance sheet profit  

 
The Executive Board recommends allocating the annual net profit, as shown as of December 

31, 2021 and equaling EUR 16,899,362.04, into the earnings reserve account. 

 

4.3 Cash Flow Statement  

 
CGME refinances itself primarily within the Citigroup Group. Cash investments and other 

financial investments are made exclusively in the short-term segment. Apart from that, we refer 

to the Bank’s cash flow statement as set forth below: 
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Cash Flow Statement per German Accounting Standard No. 21  Fiscal Year  
1/1/21-12/31/2021 

 Fiscal Year  
1/1/20-12/31/20 

  kEUR  kEUR 

Annual Net Profit  16,899  16,850 

Cash positions included in the annual net income and reconciliation with cash flow from current 
operating activities: 

 
 

 
 

Amortization/depreciation, value adjustments and reversals on receivables, tangible and financial 
assets 

 
5,297 

 

 
1,882 

 

 

Changes in accruals  -60,884  47,875  

Change in other non-cash expenses/income  -  -  

Gain/loss from the sale of financial and tangible assets  3  16  

Other adjustments (in net terms)  31,917  53,744  

Subtotal:  -6,768  120,367  

Change in assets and liabilities from current operating activities:      

Receivables:      

   - from banks  -203,751  -1,356,547  

   - from clients  -11,039,294  -8,185,350  

Trading portfolio assets  -998,916  -37,818,587  

Other assets from current operating activities  -1,341,247  -6,628,926  

Liabilities:      

   - owed to banks  1,590,095  159,588  

   - owed to clients  9,334,993  8,143,769  

Securitized liabilities  -  -  

 
Trading portfolio liabilities  1,222,016 

 
 37,421,380 

 

 

Other liabilities from current operating activities  -37,939  7,648,942  

Interest and dividend payments received  155,392  15,302 
 

Interest paid  -175,483  -47,367  

Income tax payments  -11,826  -21,679  

Cash flow from current operating activities  -1,512,728  -549,108  

Payments received from the outflow of      

   - Financial assets  101,628  2,375  

   - Tangible assets  160  26  

Payments made for investments in      

   - Financial assets  -  -4,329  

   - Tangible assets  -7,080  -793  

Payments received from the sale of consolidated companies and other business units  -  -  

Payments made for the purchase of consolidated companies and other business units  -  -  

Change in cash resources based on investing activities (in net terms)  -  -  

Cash flow from investing activities  94,708  -2,721  

Payments received from contributions to equity capital  1,418,020 
 

 551,829 
 

 

Payments made to company owners:      

   - Dividend payments  -  - 
   - Other outgoing payments  -  - 

Change in cash resources other capital (in net terms)  - 
 

 - 
 Cash flow from financing activities  1,418,020 

 

 551,829 

 

Cash and cash equivalents at the end of previous period  0  0 

Cash flow from current operating activities  -1,512,728  -549,108 
Cash flow from investing activities  94,708  -2,721 
Cash flow from financing activities  1,418,020  551,829 

Cash and cash equivalents at the end of the period  0  0 
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4.4 Other financial obligations  

 
The other financial obligations for the next years equal EUR 20.2 million. These obligations are 

mainly obligations arising from rental and lease commitments for certain office spaces.  

 

4.5 Information about the business relations with related enterprises and 
parties  

 
The companies identified as related enterprises were the sole shareholder, CGML, as well 

as all of its own subsidiaries and affiliated enterprises of the Citigroup Group.  

 

The individuals classified as key management personnel (Executive Board members and 

Supervisory Board members) of the Citigroup Group are viewed as related persons.  

 

The following financial transactions are executed with related enterprises and persons 

(exclusively group companies)1: 

 

• Money market transactions, investment and borrowing of funds 

• Futures transactions involving stocks, currencies, indexes, commodities and precious 
metals 

• Option transactions involving stocks, currencies, indexes, commodities and precious 
metals 

• Securities transactions (reverse repos and repos) 

• Purchase/performance of intra-group services 

 
All transactions were concluded on arm’s length terms and conditions.  

 

1
 Reference is also made to the Executive Board report on relationships with affiliated enterprises in accordance 
with §§ 312 et seq. AktG for the Fiscal Year January 1 through December 31, 2021. 
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4.6 Information on deferred taxes 

A combined tax rate of 31.93% was used to calculate deferred taxes. A netting (offset) of 
deferred tax assets against deferred tax liabilities yielded a surplus of assets, which pursuant 
to § 274 (1) of the HGB was not recognized. Deferred tax assets arose mainly in connection 
with the measurement of other assets and with the creation and valuation of provisions 
(accruals). 

4.7 Fee for the annual accounts auditor 

 
The total fees charged by the annual accounts auditor for the Fiscal Year encompass the annual 

accounts auditing services (EUR 1.8 million), expenditures incurred (EUR 0.0 million), other 

certification work (EUR 0.0 million), tax advisory services (EUR 0.0 million) and other consulting 

services (EUR 0.0 million). 

 

4.8 Group affiliation  

 
CGME is included in the group of consolidated companies of CGML, whose financial statements 

are, in turn, included in the consolidated financial statements of Citigroup Inc., New York, 388 

Greenwich Street. The consolidated financial statements can be viewed at the website, 

www.citigroup.com.  

 

4.9 Branches 

 
As of the reporting date, CGME continues to maintain as in the prior fiscal year branches located 

in London, Paris, Milan and Madrid. 
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4.10 Governing bodies (officers and directors) of the Company  

 
The CGME Executive Board consists of the following members: 

• Ms. Kristine Braden, Frankfurt am Main, CEO, Bank Director, Chairperson  

• Mr. Stefan Hafke, Kelkheim, Corporate/Commercial Banking and CCO, Bank 
Director, until November 30, 2021  

• Mr. Andreas Hamm, Dreieich, COO, Bank Director, until December 31, 2021 

• Mr. Christian Spieler, Bad Homburg, Treasury / Markets, Bank Director, until 
March 31, 2021 

• Mr. Peter Kimpel, Frankfurt am Main, BCMA, Bank Director, since December 1, 
2021 

• Ms. Dr. Jasmin Kölbl-Vogt, Frankfurt am Main, Legal, Bank Director, 

• Ms. Sylvie Renaud-Calmel, Paris, Bank Director, since November 15, 2021 

• Mr. Oliver Russmann, Bad Vilbel, CFO, Bank Director, 

• Ms. Amela Sapcanin, Frankfurt am Main, CRO, Bank Director,  

• Ms. Jean Young, Königstein im Taunus, O&T, Bank Director, since January 1, 
2022. 

 
 

The Supervisory Board consists of the following members: 

• Ms. Dagmar Kollmann, Vienna, independent Supervisory Board Member, 
Chairperson since December 1, 2021 

• Ms. Barbara Frohn, London, Bank Director, Citigroup Global Markets Limited, 
London, Chairperson, Deputy Chairperson since November 1, 2021, 

• Mr. Stefan Wintels, Frankfurt am Main, Bank Director, Deputy  
Chairperson, (until July 16, 2021) 

• Mr. Leonardo Arduini, London, Bank Director, Citigroup Global Markets Limited,  
London 

• Mr. James Bardrick, Coggeshal Hamlet, Bank Director, CEO, Citigroup Global 
Markets Limited, London 

• Mr. Tim Färber, Kelsterbach, Bank Employee, Employee Representative 

• Mr. Dirk Georg Heß, Friedrichsdorf, Bank Employee, Employee Representative. 
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In addition to her work on the Executive Board, Ms. Kristine Braden also sits on the following 

supervisory board in accordance with § 340a (4) no. 1 HGB: 

• Member of the supervisory board of Bank Handlowy w Warszawie S.A., Warsaw,  
Poland 

 

4.11 Board member remuneration 

 
Total remuneration for members of the Executive Board in the Fiscal Year (including granted 

stock options) was EUR 5.6 million. As of the end of the Fiscal Year, pension obligations totaled 

EUR 2.3 million. 

 

Due to the stock-based remuneration, approximately 20 thousand shares in an amount totaling 

USD 1.3 million, which is roughly equivalent to EUR 1.1 million, were granted as variable 

compensation. 

 

The total remuneration for the former members of management bodies and their survivors in 

the reporting year totaled EUR 5.5 million. Funds set aside for pensions and early retirement 

obligations owed to former members of the management bodies and their survivors totaled EUR 

11.6 million. As already stated in subsection 3.1.9 above (“Accruals for pensions and similar 

obligations”), the pension obligations owed to retirees were transferred to the MPF. 

 

In the recently completed Fiscal Year, expenses for supervisory board compensation benefits 

in the amount of kEUR 101.4 were incurred. CGME is exercising its elective right under § 286 

(4) HGB regarding disclosures about provisions (accrued liabilities) for current pensions and 

pension expectancies (Anwartschaften) of the Supervisory Board members under § 285 (9b) 

HGB. 

 

The advisory board (Beirat) was dissolved effective December 31, 2020. In the Fiscal Year, the 

members of the advisory board received EUR 0.4 million in remuneration for the advisory work 

they performed in 2020. 

 

As of the end of the year, there were no outstanding loans to members of the CGME Executive 

Board and Supervisory Board. 
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4.12 Employees  

 
During the Fiscal Year, CGME employed an average of 517 persons.  Of that amount, 499 were 

full-time employees and 18 persons were part-time employees. No trainees were on staff. 

The average number of employees in Fiscal Year working within CGME and its branches can 
be shown as follows. 

 
 2021 2020 
Citigroup Global Markets Europe AG 249 220 
Citigroup Global Markets Europe AG France Branch 127 102 
Citigroup Global Markets Europe AG Spain Branch 50 47 
Citigroup Global Markets Europe AG Italy Branch 54 47 
Citigroup Global Markets Europe AG UK Branch 37 8 
Total 517 424 
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Frankfurt am Main, April 7, 2022 
 

Citigroup Global Markets Europe AG 

 

 

   

    

    

 Kristine Braden (CEO)  Peter Kimpel 

    

 

 

   

    

 Dr. Jasmin Kölbl-Vogt  Sylvie Renaud-Calmel 

    

 

 

   

    

 Oliver Russmann  Amela Sapcanin 

    

    

    

    

 Jean Young   
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INDEPENDENT AUDITOR’S REPORT 

To Citigroup Global Markets Europe AG, Frankfurt am Main, Germany 

REPORT ON THE AUDIT OF THE ANNUAL FINANCIAL STATEMENTS AND THE 
MANAGEMENT REPORT 

AUDIT OPINION 

We have audited the annual financial 
statements of Citigroup Global Markets Europe 
AG, Frankfurt am Main, — comprising the 
balance sheet as at December 31, 2021 and the 
profit and loss statement for the financial year 
from January 1, 2021 to December 31, 2021 and 
notes to the financial statements, including a 
description of the company's accounting 
policies.  

In addition, we have audited the management 
report of Citigroup Global Markets Europe AG 
for the financial year from January 1, 2021 to 
December 31, 2021. In accordance with German 
statutory provisions, we have not audited the 
components of the management report under 
"OTHER INFORMATION".  

In our opinion, based on the findings of our 
audit,  

• the accompanying financial statements 
comply in all material respects with 
the provisions of the German 
Commercial Code (HGB) applicable to 
corporations and give a true and fair 
view of the company's financial 
position as at December 31, 2021 and 
the results of operations for the 
financial year from January 1, 2021 to 
December 31, 2021 in accordance with 
German generally accepted accounting 
principles and 

• the management report presents a true 
and fair view of the Institution’s 
position. In all material respects, this 
management report is consistent with 
the annual financial statements, 
complies with German legal 
requirements and appropriately 
presents the opportunities and risks of 
future development. Our audit opinion 

on the management report does not 
extend to the content of the 
components under "OTHER 
INFORMATION" in the management 
report. 

In accordance with Section 322 (3) sentence 1 
HGB, we declare that our audit has not led to 
any reservations with respect to the propriety 
of the annual financial statements and the 
management report. 

BASIS FOR THE AUDIT OPINION 

We have carried out our audit of the annual 
financial statements and the management 
report in accordance with Section 317 HGB and 
EU Audit Regulation (No. 537/2014; hereinafter 
referred to as "EU Audit Regulation"), in 
accordance with the generally accepted 
standards for the audit of financial statements 
promulgated by the German Institute of Public 
Auditors (Institut der Wirtschaftsprüfer; IDW). 
Our responsibilities under these regulations and 
principles are described in greater detail in the 
section "STATUTORY AUDITOR’S 
RESPONSIBILITY FOR THE AUDIT OF THE ANNUAL 
FINANCIAL STATEMENTS AND THE MANAGEMENT 
REPORT" of our Auditor's Report. We are 
independent of the company in accordance 
with the requirements of European and German 
commercial law and the rules of professional 
conduct, and we have fulfilled our other 
German professional obligations in accordance 
with these requirements. 

In addition, in accordance with Article 10 (2) (f) 
of EU Audit Regulation, we declare that we 
have not performed any prohibited non-audit 
services as laid down in Article 5 (1) of EU Audit 
Regulation. 

We are of the view that the audit evidence we 
have obtained is sufficient and appropriate to 
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provide a basis for our opinion on the annual 
financial statements and the management 
report. 

KEY AUDIT MATTERS IN THE AUDIT OF THE 
ANNUAL FINANCIAL STATEMENTS 

Key audit matters are those matters that, in our 
professional judgment, were of most 
significance in our audit of the annual financial 
statements for the financial year from January 
1, 2021 to December 31, 2021. These matters 
were taken into account in connection with our 
audit of the annual financial statements as a 
whole and in the formation of our audit opinion 
thereon; we do not express any separate audit 
opinion on these matters. 

We have identified the following matter as a 
key audit matter: 

VALUATION OF FINANCIAL INSTRUMENTS HELD 
FOR TRADING WITH INPUT PARAMETERS NOT 
OBSERVABLE IN AN ACTIVE MARKET 

Facts 

As of December 31, 2021, Citigroup Global 
Markets Europe AG reports trading assets of EUR 
47,750 million (56.9% of total assets) and 
trading liabilities of EUR 47,725 million (56.9% 
of total assets).  

Transactions in the trading portfolio are 
initially measured at cost. In accordance with 
Section 340e (3) HGB, they are subsequently 
measured at fair value less a risk discount. 
Transactions in the trading portfolio relate to 
issues of warrants and certificates, the 
associated hedging transactions, e.g. OTC and 
exchange-traded derivatives, as well as any 
repurchases from market-making activities. 
The trading portfolio also includes derivative 
financial instruments as well as equities and 
other non-fixed income securities.  

In some cases, no market prices can be 
observed for warrants, certificates and OTC 
derivatives. The fair values must then be 
determined on the basis of recognized valuation 
methods. The selection of valuation models and 
their parameterization are subject to 
discretion. As the subsequent measurement of 
financial instruments held for trading with 
input parameters that are not observable in an 
active market is highly dependent on 
assumptions and judgments due to the  

complexity of the valuation methods and 
models used, and trading assets and liabilities 
represent the largest balance sheet items, we 
have identified this matter as an audit matter 
of particular significance. 

The disclosures on the accounting policies and 
the composition of the derivative transactions 
in the trading portfolio are included in the 
notes to the financial statements in section "3 
Accounting policies" and subsection "4.1.3 
Trading portfolio assets and liabilities". 

Audit response and findings  

Based on our risk assessment and evaluation of 
the risks of error, we have based our audit 
opinion on both control-based and test-based 
audit procedures. Accordingly, we performed 
the following audit procedures: 

We first obtained a comprehensive 
understanding of the development of the 
financial instruments held for trading, the 
related risks and the internal control system in 
relation to the valuation of the financial 
instruments held for trading. In order to assess 
the adequacy of the internal control system 
with regard to the valuation of financial 
instruments for which no market prices are 
observable, we made inquiries and inspected 
the relevant documents.  

We have assessed the effectiveness of the 
relevant controls of the internal control system 
of the Company for the valuation of these 
financial instruments, in particular with regard 
to the price verification independent of the 
trading area as well as the model validation.  

In addition, our valuation specialists performed 
an independent revaluation as of the balance 
sheet date for selected financial instruments of 
the trading portfolio in a deliberate selection 
and a supplementary sample and compared the 
results with the values determined by the bank.  

On the basis of our audit procedures, we were 
able to satisfy ourselves that the valuation 
models used by the legal representatives to 
determine the fair values of the trading 
portfolios for which no prices are observable on 
the market are appropriate and in accordance 
with the applicable valuation principles. 
Overall, the Company's valuation parameters on 
which the valuation is based are appropriate. 
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OTHER INFORMATION 

The statutory representatives are responsible 
for the other information. The other 
information includes:  

• the corporate governance statement 
contained in section 6.1. of the 
management report, 

• the information contained in section 
6.2. of the management report that is 
unrelated to the management report 
regarding sustainability. 

Our opinions on the annual financial statements 
and on the management report do not cover the 
other information, and consequently we do not 
express an opinion or any other form of 
assurance conclusion thereon. 

In connection with our audit, our responsibility 
is to read the other information and, in so 
doing, to consider whether the other 
information 

• is materially inconsistent with the 
financial statements, the management 
report or our audit findings, or 

• appears to be otherwise materially 
misstated. 

RESPONSIBILITY OF THE STATUTORY 
REPRESENTATIVES AND THE SUPERVISORY 
BOARD FOR THE ANNUAL FINANCIAL 
STATEMENTS AND THE MANAGEMENT 
REPORT 

The statutory representatives of the company 
are responsible for the preparation of these 
annual financial statements which shall comply 
in all material respects with the provisions of 
the German Commercial Code (HGB) applicable 
to corporations and give a true and fair view of 
the company's financial position and results in 
accordance with German generally accepted 
accounting principles. Furthermore, the 
statutory representatives are responsible for 
the internal control system, which they 
consider to be necessary in accordance with the 
German generally accepted accounting 
principles to ensure that the financial 
statements are free from material 
misstatements, whether intentional or 
unintentional. 

When preparing the financial statements, the 
statutory representatives are responsible for  

assessing the company's ability to continue as a 
going concern. They also have the responsibility 
for disclosing, as applicable, matters related to 
going concern. In addition, they are responsible 
for preparing the financial statements on a 
going concern basis, unless there are factual or 
legal circumstances that prevent them from 
doing so. 

The statutory representatives are also 
responsible for the preparation of the 
management report that as a whole provides an 
appropriate view of the company’s position and 
is, in all material respects, consistent with the 
annual financial statements, complies with 
German legal requirements, and appropriately 
presents the opportunities and risks of future 
development. Furthermore, the statutory 
representatives are responsible for such 
arrangements and measures (systems), which 
they consider to be necessary in accordance 
with the German statutory requirements to 
facilitate the preparation of the management 
report and to provide sufficient evidence for 
the assertions in the management report. 

The Supervisory Board is responsible for 
overseeing the company’s financial reporting 
process for the preparation of the annual 
financial statements and the management 
report. 

AUDITOR'S RESPONSIBILITY FOR THE AUDIT 
OF THE ANNUAL FINANCIAL STATEMENTS 
AND THE MANAGEMENT REPORT 

It is our aim to obtain reasonable certainty on 
the question of whether the annual financial 
statements as a whole are free from any 
significant misstatements, whether intentional 
or unintentional, and whether the 
managementreport gives an overall accurate 
view of the Institution’s position and in all 
material respects is consistent with the annual 
financial statements and the findings of the 
audit, complies with German statutory 
requirements, and accurately reflects the 
opportunities and risks of future development, 
and to issue an auditor's report which contains 
our audit opinion of the annual financial 
statements and the management report. 

Reasonable assurance is a high level of 
assurance, but not a guarantee, that an audit 
conducted in accordance with Section 317 HGB 
and the EU Audit Regulation in compliance with 
the German generally accepted standards for  
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the audit of financial statements promulgated 
by the German Institute of Public Auditors 
(IDW) will always detect a material 
misstatement. Misstatements can arise from 
fraud or error and are considered material if, 
individually or in the aggregate, they could 
reasonably be expected to influence the 
economic decisions of users taken on the basis 
of these annual financial statements and this 
management report. 

We exercise professional judgment and 
maintain professional skepticism throughout 
the audit. We also 

• identify and assess the risks of material 
misstatement of the annual financial 
statements and management report, 
whether due to fraud or error, design 
and perform audit procedures 
responsive to those risks, and obtain 
audit evidence that is sufficient and 
appropriate to provide a basis for our 
opinion. The risk of not detecting a 
material misstatement resulting from 
fraud is higher than for one resulting 
from error, as fraud may involve 
collusion, forgery, intentional 
omissions, misrepresentations, or the 
override of internal controls. 

• obtain an understanding of the internal 
control system relevant to the audit of 
the annual financial statements and of 
arrangements and measures relevant 
to the audit of the management report 
in order to design audit procedures 
that are appropriate in the 
circumstances, but not for the purpose 
of expressing an opinion on the 
effectiveness of these systems. 

• evaluate the appropriateness of 
accounting policies used and the 
reasonableness of the accounting 
estimates and related disclosures made 
by the statutory representatives. 

• draw conclusions on the 
appropriateness of the statutory 
representatives' use of the going 
concern basis of accounting and, based 
on the audit evidence obtained, 
whether a material uncertainty exists 
related to events or conditions that 
may cast significant doubt on the 
company’s continuing viability as a 
going concern. If we conclude that a 
material uncertainty exists, we are 
required to draw attention in our  

auditor’s report to the related 
disclosures in the financial statements 
and the management report or, if such 
disclosures are inadequate, to modify 
our audit opinion. We draw our 
conclusions on the basis of the audit 
evidence obtained up to the date of our 
opinion. However, future events or 
circumstances may impair the 
company's viability as a going concern. 

• evaluate the overall presentation, 
structure and content of the financial 
statements, including the disclosures, 
and whether the financial statements 
represent the underlying transactions 
and events in a manner that gives a 
true and fair view of the financial 
position and results in accordance with 
German generally accepted accounting 
principles. 

• assess whether the management report 
is consistent with the annual financial 
statements, conforms with applicable 
laws and regulations, and whether it 
gives a true and fair view of the 
Institution’s position. 

• perform audit procedures on the 
forward-looking statements made by 
the statutory representatives in the 
management report. On the basis of 
sufficient and appropriate audit 
evidence we verify, in particular, the 
significant assumptions used by the 
legal representatives underlying the 
forward-looking disclosures made by 
the legal representatives, and assess 
the proper derivation of the forward-
looking disclosures from these 
assumptions. We do not issue a 
separate opinion on the forward-
looking disclosures and on the 
underlying assumptions. There is a 
substantial unavoidable risk that future 
events will differ materially from the 
forward-looking statements." 

We communicate with those charged with 
governance regarding, among other matters, 
the planned scope and timing of the audit and 
significant audit findings, including any 
deficiencies in the internal control system that 
we identify during our audit. 

We also provide those charged with governance 
with a statement that we have complied with 
the relevant independence requirements, and 
discuss with them all relationships and other  
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matters that may reasonably be thought to bear 
on our independence, and where applicable, 
the related safeguards. 

From the matters communicated to those 
charged with governance, we determine those 

matters that were most significant in the audit 
of the financial statements for the current 
period and that are, therefore, the key audit 
matters. We describe these matters in our 
auditor‘s report unless law or regulation 
precludes public disclosure about the matter. 

OTHER STATUTORY AND LEGAL REQUIREMENTS 

OTHER INFORMATION IN ACCORDANCE 
WITH ARTICLE 10 OF EU AUDIT 
REGULATION 

We were elected as auditors by the 
shareholders' meeting held on April 27, 2021. 
We were engaged by the chairwoman of the 
Supervisory Board on November 19, 2021. We 
have been the statutory auditor of Citigroup 
Global Markets Europe AG since the 2021 
financial year. 

We declare that the audit opinions expressed in 
this auditor’s report are consistent with the 
additional report to the Audit Committee in 
accordance with Article 11 of the EU Audit 
Regulation (audit report). 

 

AUDITOR RESPONSIBLE FOR THE ENGAGEMENT 

The auditor responsible for the audit is Caroline Gass. 

 

Frankfurt am Main, 26 April 2022 

BDO AG 
Wirtschaftsprüfungsgesellschaft 

 
@@muz=@@ @@vwp=@@ 
signed Grunwald signed Gass 
Auditor Auditor 
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